Machinery, Finland

Wartsila

Massive upside doesn’t outweigh short-term worries

e Orders down, deliveries postponed, costs elevated
e Services lend stability and more than justify the current EV

¢ Reiterate HOLD

Order intake is the main short-term headache

High cruise exposure, once an opportunity, is now the biggest headache at
Marine, affecting both services and new orders. Shipyards have been closed
or running at low capacity, delaying deliveries in all shipping segments.
Together with restrictions and general uncertainty, this has postponed
decision-making and reduced the order intake. Energy orders are at historic
lows, but we expect further decline. Complex orders are not easy to win if
people cannot travel. We assume Wartsila’s equipment orders will decline by
36% in Q1 and 67% in Q2.

Services will be relatively stable

We model a 10% decline in Marine services in 2020, mainly because we
assume cruises will be down 50%. Energy generation is critical and Wartsila’s
remote and digital services now have an opportunity to proof their value.
Thanks to a larger installed base and success in contracts, we expect Energy
services to be up 5% and thus group services to be down only 5% in 2020.

Huge upside once uncertainty dissipates

2020e adjusted EBIT is down 28% because of lower orders, delays in
deliveries and lower margin due to cost-absorption issues. With depressed
2020e, Wartsila is trading at a 30% discount to normalised EV/EBIT at 13x. If
we value services with over-the-cycle multiple, the implicit value for equipment
is EUR -2bn. However, this upside will not materialise until there is more clarity
as to when equipment orders will hit bottom and thus we reiterate HOLD.

Timo Heinonen, +358 10 444 2483, tiheO3@handelsbanken.se

Company page on Handelsbanken’s REON

EURM 2017 2018 2019 2020e 2021e
Sales 4,912 5,174 5,170 4,329 5,083
Sales growth (%) 2.3 5.3 -0.08 -16.3 17.4
EBITDA adj 696 694 646 524 609
margin (%) 14.2 13.4 125 121 12.0
EBIT adj 575 577 457 384 504
margin (%) n.7 1.2 8.8 8.9 9.9
EBT 491 528 315 329 474
EPS rep (EUR) 0.64 0.64 0.36 0.43 0.61
EPSadj (EUR) 0.70 0.61 0.52 0.45 0.61
Y-0-y growth (%) 4 -13 -14 -13 34
EPS adj revisions (%) n.m n.m n.m -30 -16
P/E adj (x) 25.0 22.7 18.8 13.8 10.3
P/BV (x) 4.4 3.4 25 1.6 15
ROE adj (%) 18.0 15.3 13.0 1n.4 15.2
EV/EBIT (x) 18.5 14.9 13.1 9.8 8.0
EV/EBITDA (x) 14.9 121 9.5 7.3 6.4
EV/sales (x) 2.1 1.6 1.2 0.89 0.77
FCF adj yield (%) 3.7 5.3 4.3 1.8 5.6
Tot DPS (EUR) 0.46 0.48 0.48 0.50 0.52
Totdivyield (%) 2.6 35 4.9 8.0 8.3
Net debt/equity (%) 4.1 104 29.3 23.1 26.1
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Share price (EUR) Apr 01, 00:00 CET 6.27
Market cap (EURm) 3,749
No of shares (m) 598
Free float (%) 71.6
Avgdaily volume ('000) 1,774
Avgdaily value (EURm) n
Bloomberg WRT1V FH
Reuters WRT1V.HE
Next event 21/04/2020: Q1 report

Web address:
IR web address:

Link to company website
Link to IR website

12m target return

Target price, inc. div. (EUR) 6.5
Expected total return (%) 3.6
Expectedtotal dividendyield (%) 8.0
DCF value (EUR) 15

Balance sheet 2019

Net debt (EURm) 705
Net debt/equity (%) 29.3
ROE (%) 9.1
ROIC (%) 14.2
2020-04-03 Votes (%) Capital (%)
Investor 17.68 17.68
Fiskars 5.52 5.52
Varma Pension Insurance 52 52
limarinen Pension Insurance 1.3 13
The Social Insurance Institution of FIN 0.98 0.98
Total number of shares(m) 591.7
Free float (%) 100

Absolute and relative performance

EUR
17 115%
14 95%
1 75%
8 54%
34%
May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr
— Wartsila  rel. DJ Euro STOXX (RHS)
Share performance (%) -Im -3m -12m
Absolute: 347 -389 584
Absolute EUR: -34.7 -38.9 -58.4
Relative DIStoxx: -17.9 -15.4 -46.6

52w range (EUR): 15.52/5.24

Source: Handelsbanken Capital Markets

For full disclaimer and definitions, please refer to the end of this report.

Source: FactSet
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What has changed

HCM vs. consensus

HCM chg HCM chg HCM chg Cons diff ~ Cons diff ~ Cons diff
EURmM Q1 20e (%) 2020e (%) 202le (%) EURmM Q120 (%) 2020 (%) 202le (%)
Sales 0.0 nm 4,329 -14 5,083 -1 Sales - n.m 5,150 -16 - n.m
EBITDA adj 0.0 nm 523.8 -19  608.7 -12  EBITDA adj - n.m 677.7 -23 - n.m
margin (%) n.m n.m 12.1 -6 12.0 -12 margin (%) n.m n.m 13.2 -1 n.m 12
EBIT adj 0.0 nm 3838 -28  503.7 -15  EBIT adj - nm 5455 -30 - n.m
margin (%) n.m n.m 8.9 -16 9.9 -14  margin (%) n.m n.m 10.6 -2 n.m 10
EBT 0.0 nm 328.8 -32 4737 -15  EBT - nm 516.8 -36 - n.m
Net income 0.0 n.m 256.5 -32 3645 -16  Netincome - nm 365.8 -30 - n.m
EPS (EUR) 0.00 n.m 0.43 -32 0.61 -16 EPS (EUR) - n.m 0.62 -31 - n.m
EPSadj (EUR) 0.00 n.m 0.45 -30 0.61 -16 EPSadj (EUR) - n.m 0.66 -31 - n.m
Source: Handelsbanken Capital Markets Source: Handelsbanken Capital Markets and
ESG analysis, environmental ESG analysis, social
EURm %
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117 22
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1148 214
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o
5.39
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4700 105 1.96 - - 5.19
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Sales -« Company CO2 emissions (scope 1+2)(RHS) Sick leave @ Employee turnover (RHS)
Source: Company data, Handelsbanken Capital Markets Source: Company data, Handelsbanken Capital Markets
ESG analysis, governance Risks
2018 * High volatility in orders
hippi i fferign fi k profitabili
Anonymous hotline yes e Shipping companies sufferign from weak profitability

Designated ESG manager no
Board gender diversity (women) (%)

Source: Company data, Handelsbanken Capital Markets

EPS 2020 estimate revisions
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e Emerging markets key for Energy Solution

Source: Handelsbanken Capital Markets

EPS 2021 estimate revisions
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Investment case

In an effort to balance massive upside and short-term concerns over orders and earnings, we reiterate HOLD
and cut our target price to EUR 6.5 (11.5). We cut adjusted EBIT by 28% for 2020e and by 15% for 2021e
because of lower orders and expected delays in deliveries. Even if the company adjusts its cost base with
temporary lay-offs, fixed cost absorption is a problem and thus margin will decline. We see pressure on Marine
cruise-relates services, but in general expect services to be relatively stable, as in previous crises. If we value
services at Wartsild’s over-the-cycle multiple, which obviously is low, the implicit value for equipment is
roughly EUR -2bn. Thus, the current share price does not assume any recovery in the equipment business.
However, we don’t see that changing in the near future, as equipment orders have decreased massively. We
model a 20% decline in orders in Q1 (equipment down 36%) and a severe 41% drop in Q2 (equipment down
67%). History has shown that Wartsild’s share price correlates well with orders and thus we don’t have the
courage to upgrade yet.

Table 1: SOTP
2018 2019 2020e 2021e 2022e
Service
Revenue 2419 2502 2405 2686 2916
o of which Marine 1577 1639 1475 1696 1866
The implicit value of of which Energy 842 863 930 990 1050
equipment is roughly EBIT margin (est) 18.5% 18.0% 18.0% 18.0% 18.0%
EUR -2bn EBIT (est) 448 450 433 484 525
of group EBIT 78% 99% 113% 96% 81%
Equipment & projects
Revenue 2755 2668 1924 2396 2485
EBIT margin (est) 8.2% 0.3% -2.0% 0.8% 43%
EBIT (est) 199 7 -49 20 127
That leaves us with a .
Service
services EV/EBIT of EV/EBIT (x) 13.0 13.0 13.0 12.0 11.0
7-9%, unbefitting of a EV 5818 5855 5628 5803 5774
leader in services
Group EV (market) 9045 6585 3840 3905 3760
Service of market EV 64% 89% 147% 149% 154%
Implicit EV for equipment & projects 3227 731 -1788 -1897 -2014
if Service 100% of group EV and EBIT
Service EV/EBIT 20.2 14.6 8.9 8.1 7.2

Source: Handelsbanken Capital Markets

Group services orders likely to decline by 5% in 2020

Cruise-related We expect group services orders to decline by 5% in 2020. The biggest risk
services will be obviously relates to cruises, which account for close to 30% of Marine services. The
hardest hit cruise industry is at a complete standstill and faces serious financial issues. Thus,

we assume cruise-related services will be down 50%. In China and Korea, shipyards
are opening, which is likely to support scrubber installations and other services.
However, given that capacity has been around 30-80% of normal, the impact for H1
is evident. Energy is critical for economies and everything possible will be done to
ensure normal operations there. Wartsila has invested significantly in remote and
digitalised services and those investments are now paying off. Its installed base has
increased and the share of its installed base covered by contracts has developed
well, and we expect this trend to continue.

Handelsbanken capital Markets 3
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Services will be
stable, other than
for cruises

Energy is critical
and should benefit
from growth of
installed base

Marine equipment
orders likely to be
down 27% in 2020

Table 2: Services orders 2019-22e

Orders EURmM Change y-0-y
2019 2020e 2021e 2022e 2020e 2021e 2022e

Marine service orders 1713 1536 1695 1833 -10% 10% 8%
Cruise and ferry 465 233 291 320 -50% 25% 10%
Offshore 161 145 153 160 -10% 5% 5%
Navy 253 266 292 321 5% 10% 10%
Special vessel 159 167 176 184 5% 5% 5%
Merchant 373 448 492 542 20% 10% 10%
Gas carriers 238 214 225 236 -10% 5% 5%
Other 63 63 67 70 0% 5% 5%
Energy servcie orders 964 1012 1063 1095 5% 5% 3%
Group service 2677 2548 2758 2928 -5% 8% 6%

Source: Handelsbanken Capital Markets

H1 orders to be down massively

We assume a 36% decline in equipment orders in Q1, followed by a severe 67%
drop in Q2. Lower comparisons and a potential easing of the COVID-19 pandemic
will hopefully help in H2, and we model low-single-digit growth.

In general, we see big risks at Marine. Deliveries will be delayed as the majority of
cruise ships are made in Europe and yards are closed. When they reopen, it will take
time to catch up. Lead times are long and getting longer, which will obviously delay
orders. Even worse, orders for shipyards could be cancelled because of cruise
companies’ financial constraints. Thus, we expect orders will decline further in
2021e. In China and Korea, shipyards are back in business, but not yet at full
capacity. In 2009, Wartsila's Marine equipment orders dropped to the level of EUR
350m. At that time, the biggest headache was offshore, after several boom years. At
this point, we don’t expect Marine orders to be hit as hard as they were in 2009. We
model a 27% decline for Marine orders (with cruise and offshore down 50%).

Figure 1: Marine equipment orders

2000
— - ]
-_— -
1500 —
] - ™
1000 —
500 l I I I I
2007 2009 2011 2013 2015 2017 2019 2021e
m Offshore Special vessel
u Cruise & Ferry m Merchant (until 2014 incl gas carriers)
m Gas carriers Navy

Source: Handelsbanken Capital Markets
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Although Energy equipment orders dropped to historically low levels in 2019, we
expect further decline in 2020.

Figure 2: Energy equipment orders
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Source: Handelsbanken Capital Markets

We cut our 2020e revenue estimate by 14% (revenue down 16% y-o0-y) because of
lower orders and delayed deliveries. Wartsila aims to achieve EUR 100m in savings
via temporary lay-offs, which are included in our cost model. However, given a lower
top line, this will not be enough to maintain profitability.

Figure 3: Group revenue and margin
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Source: Handelsbanken Capital Markets
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We assume margin
after material and
external services to
be flat in 2020

We assume fixed
costs will be down
by more than

EUR 100m in 2020

Figure 4: Gross margin and sales mix
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Figure 5: Fixed costs and costs of sales
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Estimates

Table 3: Estimate changes

2019 2020e 2021e 2022e
act old new change old new change old new change
Revenue 5170 5060 4329 -14% 5119 5083 -1% 5629 5401 -4%
Equipment 2668 2393 1924 -20% 2287 2396 5% 2646 2485 -6%
Service 2502 2667 2405 -10% 2832 2686 5% 2984 2916 2%
Marine 3330 3397 2709 -20% 3400 3321 2% 3701 3436 7%
Equipment 1691 1659 1234 -26% 1558 1624 4% 1768 1570 -11%
Service 1639 1737 1475 -15% 1842 1696 8% 1934 1866 -3%
Energy 1840 1664 1620 3% 1719 1762 3% 1928 1965 2%
Equipment 977 734 690 -6% 729 772 6% 878 915 4%
Service 863 930 930 0% 990 990 0% 1050 1050 0%
adj. EBIT 458 536 384 -28% 590 504 -15% 672 652 -3%
Marine 305 391 244 -38% 425 339 -20% 470 447 5%
We cut adjusted Energy 153 145 140 -3% 165 165 0% 202 205 1%
EBIT by 28% for EBIT margin 8.9% 10.6% 8.9% 11.5% 9.9% 11.9%  12.1%
2020€ and by Marine 9.2% 11.5% 9.0% 12.5% 10.2% 12.7%  13.0%
Energy 8.3% 8.7% 8.6% 9.6% 9.4% 105%  10.4%
15%for 2021e
Orders 5330 5316 4567 -14% 5607 5054 -10% 6300 5920 -6%
Equipment 2653 2480 2019 -19% 2650 2296 -13% 3200 2992 7%
Service 2677 2836 2548 -10% 2957 2758 7% 3100 2928 6%
Marine 3517 3496 2855 -18% 3657 3091 -15% 4070 3675 -10%
Equipment 1804 1680 1319 21% 1750 1396 -20% 2050 1842 -10%
Service 1713 1816 1536 -15% 1907 1695 -11% 2020 1833 9%
Energy 1813 1820 1712 6% 1950 1963 1% 2230 2245 1%
Equipment 849 800 700 -13% 900 900 0% 1150 1150 0%
Service 964 1020 1012 -1% 1050 1063 1% 1080 1095 1%
EBIT 362 521 369 -29% 590 504 -15% 672 652 -3%
PTP 315 481 329 -32% 550 464 -16% 632 612 -3%
EPS 0.36 0.63 0.43 -32% 0.72 0.61 -16% 0.83 0.80 -3%
adj. EPS 0.52 0.65 0.45 -30% 0.72 0.61 -16% 0.83 0.80 3%
Source: Handelsbanken Capital Markets
Table 4: Group orders
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020e 202le 2022e
Group order intake 5,633 5,573 3,291 4,005 4,516 4,929 4,839 5,084 4,922 4,927 5,643 5,819 5,330 4,567 5,054 5,920
Growth (%) 22% -1% -41% 22% 13% 9% 2% 5% -3% 0% 15% 3% -8% -14% 11% 17%
book-to-bill 1.50 1.21 0.63 0.87 1.08 1.04 1.04 1.06 0.98 1.03 115 112 1.03 1.05 0.99 1.10
Order backlog 6,305 6,880 4,49I‘ 3,795 4,006 4,588 4,407 4,530 4,882 4,696 5,064 6,166 5,878 6,116 6,087 6,606
Growth (%) 42% 9% -35% -15% 6% 15% -4% 3% 8% -4% 8% 22% -5% 4% 0% 9%
Marine equipment 2,600 1,826 317 657 1,000 1,453 1,662 1,746 1,599 1,285 1,288 L710 1,804 1,319 1,396 1,842
Offshore 936 493 82 269 400 668 698 489 132 39 32 120 114 57 71 89
Special vessel 260 201 22 112 150 174 16 105 161 16 103 137 101 86 78 1ol
Cruise & Ferry 182 183 19 99 100 87 133 279 255 488 399 496 608 304 228 456
Merchant (until 2014 incl gas carriers) s 858 171 197 210 407 565 175 300 257 387 479 390 312 390 488
Gas carriers 594 600 167 322 239 304 274 315 362
Navy 130 91 16 13 70 102 100 70 65 129 90 137 201 201 221 243
Other -26 0 26 30 15 50 35 0 90 -46 103 85 85 94 103
Change y-o-y -30% -83% 107% 52% 45% 14% 5% -8% -20% 0% 33% 5% -27% 6% 32%
Offshore -47% -83% 227% 48% 67% 4% -30% -73% 7% -16% 272% -5% -50% 25% 25%
Special vessel -23% -89% 403% 34% 16% -33% -10% 54% -28% -11% 33% -26% -15% -10% 30%
Cruise & Ferry 0% -90% 418% 1% -13% 53% 110% -9% 91% -18% 24% 23% -50% -25% 100%
Merchant (until 2014 incl gas carriers) -23% -80% 15% 7% 94% 39% -69% 72% -14% 51% 24% -19% -20% 25% 25%
Gas carriers 1% -72% 93% -26% 27% -10% 15% 15%
Navy -30% -83% -17% 433% 45% 2% -30% 7% 98% -30% 52% 47% 0% 10% 10%
Energy equipment 1,421 1,883 1,048 1,413 1,602 1,515 1,292 1,293 1,009 1,448 1,685 L5511 849 700 900 1,150
Growth (%) 38% 33% -44% 35% 13% -5% -15% 0% -22% 44% 16% -10% -44% -18% 29% 28%
book-to-bill 1.6l 1.49 0.64 0.93 117 1.01 0.89 .14 0.90 1.54 1.20 1.00 0.87 1.01 117 1.26
Service orders 1,607 1,858 1,917 1,931 1,909 1,961 1,885 2,045 2,324 2,194 2,670 2,598 2,677 2,548 2,758 2,928
Growth (%) 21% 16% 3% 1% -1% 3% -4% 8% 14% -6% 22% -3% 3% -5% 8% 6%
book-to-bill 1.04 1.02 1.05 1.04 1.05 1.03 1.02 1.05 1.06 1.00 1.1 1.07 1.07 1.06 1.03 1.00
532 574 591 512 369 504 652
Source: Handelsbanken Capital Markets
Handelsbanken capital Markets 7



Company Update, Wartsila, April 3, 2020

Table 5: Sales and estimated EBIT margin by business line

Sales

Marine equipment
Growth (%)

Energy equipment
Growth (%)
Services

of which Spare parts
Other Services
Growth (%)

Other

Total sales

of which Service sales
Energy equipment

Marine equipment

Services EBIT estimated
Services margin estimated

Spare parts est.

Spare parts margin

Other est.

Other margin

New eqpt. EBIT estimated

New eqpt. Margin estimated
Marine Solutions EBIT estimated
Marine Solutions margin estimated
Energy Solutions EBIT estimated

Energy Solutions margin estimated

Total aEBIT
aEBIT margin

2007
1,320
34%
882
-6%
1,550
822
729
2%
I
3,763
41%
23%
35%

2007
209
13.5%
205
25.0%
4
0.5%
171
7.8%
146
11.0%
25
2.8%

380
10.1%

2008
1,531

2008
275
15.0%
247
25.0%

3.3%
250
9.0%
185
12.1%

5.2%

525
11.4%

2009
1,767

2009
275
15.0%
247
25.0%
27
3.3%
357
10.5%
247
14.0%
1o
67%

632
12.0%

2010
1,201

514
11.2%

2011
1,022
-15%

468
11.1%

2012
1,301
27%
1,498
10%
1,908
Lol
897
5%
18
4,725
40%
32%

28%

2012
286
15.0%

25.0%
33
3.7%
229
8.2%
97
7.4%
132
8.8%

515
10.9%

2013
1,325

4,654

31%
28%

2013
286
15.5%

25.0%
46
5.2%
234
8.4%
101
7.7%
133
9.1%

520
11.2%

2014
1,702
28%
1,138
22%
1939
989
950
5%

0
4,779
41%
24%

36%

2014
330
17.0%
257
26.0%
73
7.6%
239
8.4%
159
9.4%
80
7.0%

569
11.9%

2015
1,702
0%
1,139
0%
1,940
989
951
0%
I
4,782
41%
24%

36%

2015
404
185%

27.0%
103
9.7%
208
7.3%
148
8.6%
60
5.3%

612
12.2%

2016
1,667
-2%
943
-17%
2,190
1,073
L7
13%

4,801
46%
20%

35%

2016
416
19.0%
300
28.0%
e
10.4%
167
6.4%
122
7.3%
45
4.8%

583
12.1%

2017
1,104
-34%
1,401
49%
2,407
1,179
1,228
10%

4,912
49%
29%

22%

2017
445
185%

29.0%
103
8.4%
131
5.2%
8l
7.3%
50
3.6%

576
11.7%

2018
1,238

12%
1,517

2419
1,046

18.5%

30.0%
134
9.7%
199
72%
139
11.3%
60
4.0%

11.2%

2019
1,691
37%
977
-36%
2,502
1,061
1,441
3%

5,170
48%
19%

33%

2019
450
18.0%

30.0%
132
9.2%

0.2%
57
3.3%

-5.1%

457
8.8%

2020e
1,234
-27%
690
-29%
2,405

18.0%

30.0%

384
8.9%

202le
1,624
32%
772
12%
2,686
1,126
1,561
12%

5,083
53%
15%

32%

504
9.9%

2022e
1,570

915
19%
2916
1,160

18.0%

30.0%
177
10.1%
127
5.1%
82
5.2%
45
4.9%

652
12.1%

Source: Handelsbanken Capital Markets
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Table 6: Wartsila model

Marine

QIIS Q218 Q318 Q418 QI/I9 Q19 Q3/19 Q419 Ql/20e Q220e Q3/20e Q4/20e 2018 2019 2020e 2021e 2022¢
Orders 877 1027 1009 1031 922 939 705 951 730 490 620 1015 3945 3517 2855 3091 3675
Equipment 428 601 584 584 510 526 260 508 340 150 220 609 2198 1804 1319 1396 1842
Service 449 426 425 447 412 413 445 443 390 340 400 406 1747 1713 1536 1695 1833
Change y-o-y 5% 9% -30% 8% 21%  -48%  -12% 7% 1% -19% 8% 19%
Equipment 19%  -12%  55%  -13%  -33%  71%  -15% 20% -18% 27% 6% 32%
Service 8% 3% 5% 1% 5% -18%  -10% 8% 2% -10% 10% 8%
Backlog 2818 3244 3536 3651 3861 3974 3895 3799 3799 3679 3639 3945 3651 3799 3945 3715 3954
Change y-o-y 37%  23% 10% 4% 0% 3% 4% 4% 4% 4% 6% 6%
Sales 619 685 680 831 733 801 776 1020 730 610 660 709 2815 3330 2709 3321 3436
Equipment 264 299 308 370 363 392 400 536 380 290 320 244 1238 1691 1234 1624 1570
Service 355 386 372 461 370 409 376 484 350 320 340 465 1577 1639 1475 1696 1866
of total 57% 56% 55%  55%  50%  5I%  48%  47%  48% 52% 52%  66% 56% 49% 54% 51% 54%
Change y-o-y 18% 17% 14%  23% 0% 24%  -I5%  -31% 18% -19% 23% 3%
Equipment 38%  31% 30%  45% 5%  26%  -20%  -55% 37% 27% 32% 3%
Service 4% 6% 1% 5% 5% 2% -10% 4% 4% -10% 15% 10%
adj. EBIT 57 64 68 190 6l 76 49 19 65 40 50 89 380 305 244 339 447
ad. EBIT margin 92%  9.3%  100% 229%  83%  95%  63% 117%  89%  66%  7.6%  12.5% 13.5% 9.2% 9.0% 10.2% 13.0%
NRIs 2 -10 | -19 -6 -5 28 20 0 0 0 0 31 -69 0 0 0
EBIT 55 54 69 171 55 6l 21 99 65 40 50 89 349 236 244 339 447
Energy Solutions

QUIS Q218 Q3/18 Q418 QI/I9 Q19 Q3/19 Q419 Ql/20e Q220e Q3/20e Q4/20e 2018 2019 2020e 2021e 2022¢
Orders 630 526 363 843 494 441 274 604 400 320 400 592 2362 1813 1712 1963 2245
Equipment 414 360 148 589 252 232 40 325 150 100 150 300 1511 849 700 900 1150
Service 216 166 215 254 242 209 234 279 250 220 250 292 851 964 1012 1063 1095
Change y-o-y 22%  -l6%  25%  -28%  -19%  27%  46% 2% 23% 6% 15% 14%
Equipment 39%  36%  73%  -45%  -40%  57%  275% 8% -44% -18% 29% 28%
Service 2% 26% 9% 10% 3% 5% 7% 5% 13% 5% 5% 3%
Backlog 2672 2660 2382 2515 2469 2496 2399 2079 2061 1996 2026 2171 2515 2079 2171 2372 2651
Change y-o-y 8% 6% 1% -17%  -17%  20%  -16% 4% 7% 4% 9% 12%
Sales 447 561 650 701 418 416 342 664 418 385 370 447 2359 1840 1620 1762 1965
Equipment 266 368 451 431 215 213 141 408 200 170 160 160 1517 977 690 772 915
Service 181 193 199 270 203 203 201 256 218 215 210 287 842 863 930 990 1050
of total 40% 34% 3% 39%  49%  49%  59% 39% 52% 56% 57%  64% 36% 47% 57% 56% 53%
Change y-o-y 6% -26% 47% 5% 0% 7% 8% -33% -22% -12% 9% 12%
Equipment [19% 2% -69% 5% % 20% 13%  -61% 36% 29% 12% 19%
Service 12% 5% 1% 5% 7% 6% 4% 12% 2% 8% 6% 6%
adj. EBIT 31 58 73 35 42 37 -9 83 35 25 25 55 197 153 140 165 205
ad. EBIT margin 69% 103% 112%  50% 100%  89%  -26% 125%  84%  65%  68% 123% 8.4% 83% 8.6% 9.4% 10.4%
NRIs -1 -1 0 0 -4 0 -1 -19 0 0 0 0 -3 -24 0 0 )
EBIT 30 57 73 35 38 37 -10 64 35 25 25 55 194 129 140 165 205
Group

QUIS Q218 Q318 Q418 QI/I9 QUI9 Q3/19 Q419 Ql/20e Q220e Q3/20e Q4/20e 2018 2019 2020e 2021e 2022¢
Orders 1507 1553 1372 1874 1416 1380 979 1555 1130 810 1020 1607 6307 5330 4567 5054 5920
Equipment 842 961 732 173 762 758 300 833 490 250 370 909 3709 2653 2019 2296 2992
Service 665 592 640 701 654 622 679 722 640 560 650 698 2598 2677 2548 2758 2928
Backlog 5490 5904 5918 6166 6330 6470 6294 5878 5860 5675 5665 6116 6166 5878 6116 6087 6606
Sales 1066 1246 1330 1532 [ISI 1217 1118 1684 1148 995 1030 1156 5174 5170 4329 5083 5401
Change 8% 2% -16% 10% 0% -18% 8% 31% 0% -16% 17% 6%
Equipment 530 667 759 801 578 605 541 944 580 460 480 404 2755 2668 1924 2396 2485
Service 536 579 571 731 573 612 577 740 568 535 550 752 2419 2502 2405 2686 2916
adj EBIT 88 122 141 225 102 113 40 202 100 65 75 144 577 458 384 504 652
adj EBIT margin 83%  9.8% 10.6% 147%  89%  93%  3.6% 120%  87%  65%  73%  12.4% 11.2% 8.9% 8.9% 9.9% 12.1%
Source: Handelsbanken Capital Markets
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Valuation charts

Current vs. high/low/median, 10 years * P/E x
38
P/BV EV/Sales EV/EBITDA EV/EBIT
50 24 186 255
28
3.5
15 1
10 - 13.7
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6.4=—t 1 12 13 14 15 16 17 18 19 20
16— 0.8— L L
1.6 0.8 5.7 7.0 — P/E adjusted
EV/EBITDA x EV/EBIT x
20 26
17 22
14 18
11 14
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— EVIEBITDA — EVIEBIT
P/BV x and ROE % EV/sales x and EBIT margin %
55 28 26 13
4.6 22 22 10
3.7 17 1.8 8
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19 6 1 3
1 0 0.6 0
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— P/BV © ROE (RHS) — EV/Sales © EBIT margin (RHS)
FCFE yield % Dividend (ordinary) and 10-year bond yield %
8 9

— FCFE — OTC/nm — DivYield — Bond Yield

Source: Handelsbanken Capital Markets and company fundamentals
Note: The median value is the figure on left-hand side and the current value is shown by the arrow on the right-hand side.
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Momentum

Share price and recommendation

EUR
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Buy

21

17
Hold
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9
Sell

18 19 20

— Wartsila — SHB — Cons.

EPS 2020 estimate revisions
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EPS 2021 estimate revisions
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1.2 13

1 11
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0.6 0.7
0.4 05
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— Adj. EPS — Cons. — Adj. EPS — Cons.

Source: Handelsbanken Capital Markets and FactSet
Opportunities Risks

e Great margin opportunity in Services
e Great fundamentals for long-term growth in both business areas
e Gas is gaining share as fuel in marien and energy production

e Installed base tilting towards 4st engines strengthens pricing power in
services

Source: Handelsbanken Capital Markets

Handelsbanken capital Markets

e High volatility in orders
e Shipping companies sufferign from weak profitability
 Emerging markets key for Energy Solutions

Source: Handelsbanken Capital Markets
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Valuation data

EUR 2014 2015 2016 2017 2018 2019 2020e 2021e
Share price year-end/current 12.4 14.0 14.2 17.5 13.9 9.9 6.3 6.3
Share price high 14.6 15.0 14.5 20.8 19.9 15.6 12.0 -
Share price low 10.6 1.1 1.3 14.0 12.8 8.8 5.0 -
Market cap (m) 7,388 8,396 8,502 10,477 8,303 5,886 3,749 3,749
Net debt (m) 60.0 316.0 103.0 97.0 252.0 705.0 549.1 638.9
MV associates (m) 180.0 178.0 168.0 194.0 170.0 492.0 472.0 502.0
MV minorities (m) 45.0 41.0 34.0 24.0 14.0 14.0 14.0 19.0
EV (m) 7,313 8,575 8,471 10,404 8,399 6,113 3,840 3,905
P/E reported (x) 21.3 17.6 24.2 27.4 21.6 27.0 14.6 10.3
P/E adj (x) 17.1 175 21.1 25.0 22.7 18.8 13.8 10.3
P/BV (x) 3.77 3.81 3.72 4.42 3.43 2.46 1.58 1.54
ROE adj (%) 26.2 19.3 17.8 17.2 16.3 129 1.3 15.3
Pre-tax ROIC (%) 25.0 26.0 22.6 22.8 23.1 14.2 13.9 17.4
EV/sales (x) 15 1.7 1.8 2.1 1.6 1.2 0.9 0.8
EV/EBITDA (x) 1n.1 1.9 12.0 14.9 12.1 9.5 7.3 6.4
EV/EBIT (x) 135 14.4 14.9 18.5 14.9 13.1 9.8 8.0
EBIT adj margin (%) 1.9 12.2 12.1 1.7 1.2 8.8 8.9 9.9
EBITDA adj margin (%) 13.8 14.3 14.7 14.2 13.4 12.5 12.1 12.0
FCF adj yield (%) 4.8 55 6.3 3.7 5.3 4.3 1.8 5.6
Totdivyield (%) 3.1 2.8 3.0 2.6 35 4.9 8.0 8.3
Payoutratio (%) 65.4 49.5 72.8 71.2 74.5 132 nz 85.3

Source: Handelsbanken Capital Markets

Peer group valuation

ccy Price (Sh. curr.) Mcap (EURbnN) EVIS (x) EVI/EBIT (x) P/E adj. (x) Sales growth (%)
2020e 2020e 2020e 2020e
Wartsila EUR 6.3 3.7 0.9 9.8 13.8 -16.3
Rolls-Royce Holdings GBP 2.8 6.7 0.4 7.2 15.2 5.4
Siemens* EUR 76.4 62.9 1.0 13.0 1.8 1.7
ABB USD 16.9 30.5 1.4 12.5 16.3 -0.6
General Electric USsD 7.0 56.6 0.8 9.0 14.1 -8.0
Alfa Laval SEK 173 6.6 1.7 11.6 15.0 3.8
Average 1.0 10.5 14.4 4.1
Median 1.0 10.7 14.6 -3.0
Average excl. Wartsila 1.1 10.7 14.5 -1.7
Median excl. Wartsila 1.0 1.6 15.0 0.6
Source: Handelsbanken Capital Markets and FactSet
DCF model assumptions
EURM 2019 2020e 2021e 2022e 2023e 2024e 2029e 2034e 2039e
Sales 5,170 4,329 5,083 5,235 5,392 5,554 7,089 8,218 9,073
EBITDA - Reported 551.0 508.8 608.7 757.4 777.0 797.3 1,019 1,182 1,125
EBITA2 - Reported (=EBITA bef gw amort) (use: IS) 371.0 378.8 488.7 639.4 659.0 679.3 850.6 986.1 952.7
Sales CAGR (%) 0.1 -16.3 17.4 3.0 3.0 3.0 5.0 3.0 2.0
EBITDA growth (%) -6.9 -18.9 16.2 24.4 2.6 2.6 5.0 3.0 -1.0
EBITA growth (%) -17.4 -15.5 241 30.8 3.1 3.1 4.6 3.0 0.7
EBITDA margin (%) 12.5 12.1 12.0 14.5 14.4 14.4 14.4 14.4 12.4
EBITA margin (%) 9.0 9.1 9.6 12.2 12.2 12.2 12.0 12.0 10.5
Capex/sales (%) 2.5 2.5 2.5 25 25 25 25 2.5 2.0
Capex/depreciation (x) 0.72 0.83 1.1 1.1 1.1 1.2 11 11 11
Networking cap/sales (%) 18.4 18.4 18.4 18.4 18.4 18.4 15.0 15.0 15.0
WACC assumptions (%) Calculation of DCF (EURmM) DCF checkpoints (%)
Risk-free interest rate 2.0 NPV FCFF 9,016 5y hist sales growth 1.6
Equity market risk premium 4.5 NDinc off-BS & Hybrids 705 5y exp sales growth 1.4
Equity beta (x) 1.3  Market value Preferred stock 0.0  Sustainable growth 2.0
Implicitassetbeta (x) 1.2 Marketvalue Associates 472  Sust EBITDA margin 12.4
Cost of equity 7.9 Market value Minorities 14  Sust EBITA margin 10.5
Pre-tax cost of debt 2.0  Surplus values 0.0 Sust aftertax ROIC 18.8
Equity weight 90.0 Other adjustments 0.0 Terminal value/DCF 37.7
WACC 7.2 DCFvalue 8,769 Implicitequity weight 92.7
DCF value/share (EUR) 14.7  Share price potential to DCF value 134

Source: Handelsbanken Capital Markets
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P&L accounts — quarterly data

EURmM Q418 Q119 Q219 Q319 Q419 Q1 20e Q2 20e Q3 20e
P&L

Sales 1,532 1,151 1,217 1,118 1,684 0.0 0.0 0.0
Total op expenses -1,266 -1,031 -1,088 -1,078 -1,422 n.m n.m n.m
EBITDA 266.0 120.0 129.0 40.0 262.0 0.0 0.0 0.0
Depreciation & impairment -25.0 -22.0 -22.0 -23.0 -72.0 0.0 0.0 0.0
Amortisationintangibles -11.0 -10.0 -10.0 -10.0 -11.0 0.0 0.0 0.0
Associated income & other 2.0 3.0 -1.0 4.0 -15.0 n.m n.m n.m
EBIT 232.0 91.0 96.0 11.0 164.0 0.0 0.0 0.0
Net financials -13.0 -13.0 -13.0 -11.0 -10.0 0.0 0.0 0.0
EBT 219.0 78.0 83.0 0.0 154.0 0.0 0.0 0.0
Reported tax -40.0 -19.0 -21.0 -5.0 -52.0 0.0 0.0 0.0
tax rate (%) 18.3 24.4 25.3 0 33.8 0 0 0
Net income 153.0 59.0 62.0 -5.0 102.0 0.0 0.0 0.0

Growth (%)

Sales 6.2 8.0 -2.3 -15.9 9.9 n.m n.m n.m
Total expenses 6.6 8.1 -1.6 -7.2 12.3 -100.0 -100.0 -100.0
EBITDA 4.3 7.1 -7.9 -76.2 -1.5 n.m n.m n.m
EBIT 5.9 7.1 -13.5 -92.2 -29.3 n.m n.m n.m
EBT 5.8 2.6 -19.4 n.m -29.7 n.m n.m n.m
Net income -10.5 5.4 -17.3 n.m -33.3 n.m n.m n.m

of sales (%)

EBITDA margin 17.4 10.4 10.6 3.6 15.6 n.m n.m n.m
EBIT margin 151 7.9 7.9 0.98 9.7 n.m n.m n.m
EBT margin 14.3 6.8 6.8 n.m 9.1 n.m n.m n.m
Net margin n.7 5.1 5.1 -0.45 6.1 n.m n.m n.m

Adjusted values

Total adjustments to netinc 34.0 -11.0 -17.0 -29.0 -38.0 0.0 0.0 0.0
EBITDA 259.0 131.0 146.0 69.0 300.0 0.0 0.0 0.0
margin (%) 16.9 1.4 12.0 6.2 17.8 n.m n.m n.m
EBIT 225.0 102.0 113.0 40.0 202.0 0.0 0.0 0.0
margin (%) 14.7 8.9 9.3 3.6 12.0 n.m n.m n.m
EBT 185.0 89.0 100.0 0.0 221.0 0.0 0.0 0.0
Net income 119.0 70.0 79.0 24.0 140.0 0.0 0.0 0.0

Source: Handelsbanken Capital Markets

Revenues, 12m rolling EBIT, 12m rolling
EURm EURm
5410 20 640 11.9
5310 600 11.5
-10
5210 560 1.1
-40
5110 520 10.7
-70
5010 480 10.3
4910 -100 440 9.9
Q418 Q119 Q219 Q319 Q419 Q120 Q220 Q320 Q418 Q119 Q219 Q319 Q419 Q120 Q220 Q320
Sales, rolling 12m- y/y growth Adj EBIT, rolling 12m - Adj EBIT-marg.
Source: Handelsbanken Capital Markets Source: Handelsbanken Capital Markets
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Business areas — quarterly data

EURmM 2020 Q119 Q219 Q319 Q419 Q1 20e Q2 20e Q3 20e
Sales

Marine Solutions 371.0 310.0 345.0 380.0 656.0 0.0 0.0 0.0
Energy Solutions 431.0 265.0 360.0 440.0 -88.0 0.0 0.0 0.0
Services 730.0 575.0 640.0 650.0 637.0 0.0 0.0 0.0
Total 1,532 1,150 1,345 1,470 1,205 0 0 0

Y-0-y sales growth (%)

Marine Solutions 21.6 17.4 16.6 23.8 76.8 n.m n.m n.m
Energy Solutions 1.2 -0.75 2.2 2.4 -120 n.m n.m n.m
Services 2.7 7.5 10.0 13.6 -12.7 n.m n.m n.m
Total 6.2 7.9 7.9 10.5 -21.3 n.m n.m n.m

Source: Handelsbanken Capital Markets

P&L accounts — annual data
EURM 2014 2015 2016 2017 2018 2019 2020e 2021e

Income statement

Sales 4,779 5,029 4,801 4,912 5,174 5,170 4,329 5,083
Total op expenses -4,168 -4,335 -4,145 -4,253 -4,488 -4,619 -3,820 -4,474
EBITDA 611.0 694.0 656.0 659.0 686.0 551.0 508.8 608.7
Depreciation & impairment -82.0 -93.0 -93.0 -98.0 -87.0 -139.0 -90.0 -85.0
Amortisationintangibles -33.0 -31.0 -45.0 -36.0 -43.0 -41.0 -40.0 -35.0
Associated income & other 26.0 17.0 14.0 13.0 13.0 9.0 -10.0 15.0
EBIT 522 587 532 538 569 362 369 504
Net interest expenses -28.0 -34.0 -53.0 -47.0 -41.0 -47.0 -40.0 -30.0
Net financials -28.0 -34.0 -53.0 -47.0 -41.0 -47.0 -40.0 -30.0
EBT 494 553 479 491 528 315 329 474
Paid tax -106.0 -124.0 -123.0 -122.0 -116.0 97.0 -72.3 -104.2
Deferred tax - - 16.5 - - - - -
Reported tax -106.0 -124.0 -123.0 -122.0 -116.0 97.0 -72.3 -104.2
tax rate (%) 215 22.4 25.7 24.8 22.0 30.8 22.0 22.0
Discontinued ops -37.0 22.0 - - - - - -
Minorities -5.0 7.0 -4.0 -1.0 -1.0 - - 5.0
Net income 347.0 478.1 352.0 382.0 385.0 218.0 256.5 364.5

Growth (%)

Sales 2.7 5.2 -4.5 2.3 5.3 -0.1 -16.3 17.4
Total expenses 2.8 4.0 4.4 2.6 5.5 2.9 -17.3 17.1
EBITDA 1.7 13.6 55 0.5 4.1 -19.7 -1.7 19.6
EBIT 4.4 12.5 9.4 1.1 5.8 -36.4 1.9 36.6
EBT 2.6 n.9 -13.4 25 7.5 -40.3 4.4 441
Net income -11.3 37.8 -26.4 8.5 0.8 -43.4 17.6 42.1

of sales (%)

EBITDA margin 12.8 13.8 13.7 134 13.3 10.7 1.8 12.0
EBIT margin 10.9 n.z n1 1.0 1.0 7.0 8.5 9.9
EBT margin 10.3 11.0 10.0 10.0 10.2 6.1 7.6 9.3
Net margin 7.3 9.0 7.4 7.5 8.0 4.2 5.9 7.3

P rofitability (%)

ROE reported 20.2 21.9 15.7 16.4 16.1 9.1 10.8 15.2
ROE adj 24.6 221 18.0 18.0 15.3 13.0 1n.4 15.2
ROCE 21.8 21.7 19.7 19.3 18.4 13.5 1.0 14.3
Pre-tax ROIC 25.0 26.0 22.6 22.8 23.1 14.2 13.9 17.4
After tax ROIC 19.7 20.2 16.8 17.2 18.1 9.8 10.8 13.6
Sales/employee (EURm) 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.3
Sales/capital invested (x) 2.3 2.2 1.9 2.0 2.0 1.8 1.4 1.7
Sales/total asses (x) 0.91 0.93 0.87 0.89 0.89 0.83 0.70 0.82

Adjusted values

Total adjustments to netinc -84.0 -3.0 -51.0 -37.0 19.0 -95.0 -15.0 -
EBITDA 658.0 719.0 707.0 696.0 694.0 646.0 523.8 608.7
margin (%) 13.8 14.3 14.7 14.2 13.4 12.5 12.1 12.0
EBIT 569.0 612.0 583.0 575.0 577.0 457.0 383.8 503.7
margin (%) 1.9 12.2 12.1 n.7 1.2 8.8 8.9 9.9
EBT 541.0 578.0 530.0 528.0 509.0 410.0 343.8 473.7
Net income 431.0 481.1 403.0 419.0 366.0 313.0 2715 364.5

Source: Handelsbanken Capital Markets
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Business areas — annual data

EURmM 2020 2015 2016 2017 2018 2019 2020e 2021e
Sales
Marine Solutions 1,702 1,702 1,667 1,104 1,238 1,691 1,234 1,624
Energy Solutions 1,138 1,139 943 1,401 1,517 977 690 772
Services 1,939 1,940 2,190 2,407 2,419 2,502 2,405 2,686
Total 4,779 5,029 4,801 4,912 5,174 5,170 4,329 5,083
Sales growth (%)
Marine Solutions 28 0 -2 -34 12 37 -27 32
Energy Solutions -22 0 -17 49 8 -36 -29 12
Services 5 0 13 10 0 3 -4 12
Total 2.7 5.2 -4.5 2.3 5.3 -0.08 -16.3 17.4
Source: Handelsbanken Capital Markets
Forecast balance sheet — annual data
EURmM 2015 2016 2017 2018 2019 2020e 2021e
Accounts receivable 1,394 1,220 1,307 1,222 1,237 1,036 1,216
Inventory 1,200 1,042 1,051 1,165 1,365 1,143 1,342
Other current assets 446 539 592 816 920 770 904
Cash & other interest-bearing 334 474 380 487 358 514 424
Current assets 3,374 3,275 3,330 3,690 3,880 3,463 3,887
Goodwill 1,103 1,12 1,237 1,355 1,380 1,380 1,380
Other intangible 361 322 340 392 397 357 322
Tangible assets 431 406 338 325 307 325 367
Shares associates 89 84 97 85 246 236 251
Oth non-IB fixed assets 157 141 123 129 155 155 155
Other financial assets 74 51 142 83 33 33 33
Total assets 5,589 5,391 5,607 6,059 6,398 5,949 6,395
Equity 2,201 2,287 2,371 2,418 2,396 2,366 2,431
Minorities 41 34 24 14 14 14 19
Shareholder equity 2,242 2,321 2,395 2,432 2,410 2,380 2,450
Pension provisions 161 168 154 149 155 155 155
Deferred tax liabilities 102 93 102 99 83 83 83
LT interest-bearing debt 492 520 517 748 997 997 997
ST interest-bearing debt 232 108 102 74 99 99 99
Provisions 48 103 116 96 82 82 82
Trade payables 510 502 539 596 624 523 613
Other current liabilities 1,802 1,576 1,682 1,865 1,948 1,631 1,915
Current liabilities 2,544 2,186 2,323 2,535 2,671 2,253 2,628
Total equity & liabilities 5,589 5,391 5,607 6,059 6,398 5,949 6,395
Net interest bearing debt 316 103 97 252 705 549 639
Source: Handelsbanken Capital Markets
Forecast cash flow
EURmM 2014 2015 2016 2017 2018 2019 2020e 2021e
EBIT before associates 496.0 570.0 518.0 525.0 556.0 371.0 378.8 488.7
+ Net financials -6.0 -33.0 -53.0 -47.0 -41.0 -47.0 -40.0 -30.0
- Paid tax -99.0 -124.0 -123.0 -122.0 -116.0 -97.0 -72.3 -104.2
- Change in NWC 32.0 -19.6 115.5 1.9 70.1 0.7 154.5 -138.5
+ Depreciation/impairment 115.0 124.0 138.0 134.0 130.0 180.0 130.0 120.0
+ Other adjustment -86.0 20.1 -16.5 14.0 -26.0 -24.0 n.m n.m
Cash flow from operations (CFFO) 452.0 537.4 579.0 505.9 573.1 383.7 551.0 336.0
- Net recurring capex -99.0 -79.0 -45.0 -123.0 -129.3 -129.2 -108.2 -127.0
FCF bef Acg. & Div. (FCF) 353.0 458.4 534.0 382.8 443.7 2545 442.8 209.0
-Acquisitions -1.0 -267.0 -81.0 - - - - -
+ Divestments 30.0 58.0 - - - - - -
FCF to equity (FCFE) 382.0 249.4 453.0 382.8 443.7 254.5 442.8 209.0
- Paid dividends to shareholders -211.0 -226.8 -236.6 -256.3 -272.1 -286.8 -286.8 -298.8
+ Other adjustments 45.0 -278.6 -3.4 -120.5 -326.6 -420.7 - -
NET cash flow/change in NIBD 216.0 -256.0 213.0 6.0 -155.0 -453.0 155.9 -89.8
Funds from operations (FFO) 420.0 557.1 463.5 504.0 503.0 383.0 396.5 474.5
Cash flow from operations (CFFO) 452.0 537.4 579.0 505.9 573.1 383.7 551.0 336.0
FCF bef Acquisitions & Divestments (FCF) 353.0 458.4 534.0 382.8 443.7 254.5 442.8 209.0
FCF to equity (FCFE) 382.0 249.4 453.0 382.8 443.7 2545 442.8 209.0
Source: Handelsbanken Capital Markets
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Financial ratios — annual data

% 2014 2015 2016 2017 2018 2019 2020e 2021e
Equity/total assets 38.0 40.1 43.1 42.7 40.1 37.7 40.0 38.3
Net debt/equity 3.0 14.1 4.4 4.1 10.4 29.3 23.1 26.1
Net debt/EBITDA (x) 0 0.5 0.2 0.1 0.4 1.3 1.1 1.0
Net cash flow/capex 218 <-200 473 4.9 -120 <-200 144 -70.7
EBITDA net interest cover (x) 21.8 20.4 12.4 14.0 16.7 n.7 12.7 20.3
EBIT net interest cover (x) 18.6 17.3 10.0 1.4 13.9 7.7 9.2 16.8
FCFF/total debt 42.3 52.7 69.5 52.2 46.0 19.0 34.4 17.0
Total debt/capital 24.9 24.4 21.3 205 253 31.3 31.5 30.9
Short-term debt/capital 4.8 7.8 3.7 3.4 2.3 2.8 2.8 2.8
Long-term debt/capital 20.1 16.6 17.6 17.2 23.0 28.4 28.7 28.1
Inventory/sales 24.2 23.9 21.7 21.4 22.5 26.4 26.4 26.4
Receivables/sales 34.9 36.6 36.6 38.7 39.4 41.7 41.7 41.7
Accounts payable/sales 32.0 31.3 31.6 34.0 325 335 33.8 335
Working capital/sales 9.1 14.5 15.1 14.8 14.3 18.4 18.4 18.4
Current ratio 135 133 150 143 146 145 154 148
Quick ratio 88.9 85.5 102 98.1 99.6 94.2 103 96.8
Source: Handelsbanken Capital Markets

Per share data

m 2014 2015 2016 2017 2018 2019 2020e 2021e
Nr of shares, year-end 597.6 597.6 597.6 597.6 597.6 597.6 597.6 597.6
Nr of shares, average 597.6 597.6 597.6 597.6 597.6 597.6 597.6 597.6
EPS reported (EUR) 0.58 0.80 0.59 0.64 0.64 0.36 0.43 0.61
Y-0-y growth (%) 1.3 37.8 -26.4 8.5 0.8 -43.4 17.6 42.1
EPSadj (EUR) 0.72 0.81 0.67 0.70 0.61 0.52 0.45 0.61
Y-0-y growth (%) 4.9 1.6 -16.2 4.0 -12.6 -14.5 -13.3 34.3
Casheamings (EUR) 0.79 0.94 0.80 0.84 0.84 0.68 0.66 0.79
DPS - ordinary (EUR) 0.38 0.40 0.43 0.46 0.48 0.48 0.50 0.52
Payoutratio (%) 65.4 49.5 72.8 71.2 74.5 131.6 116.5 85.3
Tot cash payout ratio (%) 19.7 15.7 22.2 22.1 70.7 131.6 111.8 82.0
Book value (EUR) 3.28 3.68 3.83 3.97 4.05 4.01 3.96 4.07
Y-0-y growth (%) 6.3 12.3 3.9 3.7 2.0 0.9 1.3 2.8
Net debt (EUR) 0.10 0.53 0.17 0.16 0.42 1.18 0.92 1.07
NAV (EUR) 1.46 1.38 1.57 1.49 1.27 1.45 1.45 1.64

Source: Handelsbanken Capital Markets
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Disclaimer

Recommendation structure and allocations

Handelsbanken Capital Markets Equity Research (HCM) employs a three-graded recommendation scale.
The recommendations reflect the analyst’'s assessment of how much the share price may appreciate or
depreciate in absolute terms in a 12-month time horizon and takes into account risks related to both
fundamental expectations and share performance. This assessment is not based on a proprietary HCM
model and the basis for the analyst’s assessment is dependent on the characteristics of the sector and the
company and a multitude of fundamental and timing factors are incorporated. For more detailed information
about the recommendation structure please consult the Handelsbanken Capital Markets website:
https://www.researchonline.se/desc/recstruct. Investment ratings are determined by the ranges described in
the table below. The recommendations do not represent the analyst’s or the bank’s assessment of the
company’s fundamental value or quality. The recommendations and absolute performance intervals,
together with the allocation of the rating categories amongst companies under coverage and amongst
companies under coverage for which Handelsbanken has provided investment banking services in the past
12 months are listed below:

Ratings: definitions and allocations

HCM rating Rrp is expected to be! HCM Universe? IB services®
Buy above 10% 49% 11%
Hold between 0% and +10% 36% 21%
Sell below 0% 16% 16%

1 Ryp is defined as the expected share price appreciation or depreciation including dividends over the next 12 months
2 Percentage of companies under coverage within each recommendation
3 Percentage of companies within each recommendation for which investment banking services have been provided in the past 12 months

Source: Handelsbanken Capital Markets, as per 3/4 2020

Recommendations are continuously reviewed by the analyst and monitored by the Research Management
and will be updated and/or refreshed regularly. The rationale behind a change in recommendation will be
explained in such a refresher/update.

A list of all recommendations made by investment research during the preceding 12-month period is
available here: https://www.researchonline.se/desc/rechist.

The target price (TP) is the analyst’s assessment of the level at which the share should be traded in a 12-
month period. The TP is used as a basis for the recommendation (see explanation above) and takes into
account timing-related issues and triggers, such as relative valuation and newsflow. The TP does not
represent the analyst’s or the bank’s assessment of the company’s fundamental value or quality.

Unless otherwise specified, share prices mentioned in this report refer to the closing price of the previous
day.

Risk warning

All investments involve risks and investors are encouraged to make their own decision as to the
appropriateness of an investment in any securities referred to in this report, based on their specific
investment objectives, financial status and risk tolerance. The historical return of a financial instrument is not
a guarantee of future return. The value of financial instruments can rise or fall, and it is not certain that you
will get back all the capital you have invested. At times, the expected total returns may fall outside of the
above stated ranges because of price movement and/or volatility. Such interim deviations from specified
ranges will be permitted but will become subject to review by Research Management.

Valuation and methodology

Target prices, outlooks and recommendations expressed in this research report are based on a combination
of valuation models, such as discounted cash flow (DCF) and relative valuation to peers using ratios such as
price-to-earnings (P/E), enterprise-value-to-operating-profit (EV/EBITDA), price-to-book (P/B) and earnings
models. Sales and earnings forecasts are based on historical financial data as reported by the company and
the analyst's expectations for company-specific performance are derived from expectations of micro- and
macroeconomic developments. The company's different business segments are modelled separately in this
process and then aggregated to achieve group forecasts for sales, earnings, cash flow and the balance
sheet. For more detailed information about the valuation and methodology please consult the
Handelsbanken Capital Markets website: https://www.researchonline.se/desc/disclaimers.
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Research disclaimers

Handelsbanken Capital Markets, a division of Svenska Handelsbanken AB (publ) (collectively referred to
herein as ‘SHB’), is responsible for the preparation of research reports. SHB is regulated in Sweden by the
Swedish Financial Supervisory Authority, in Norway by the Financial Supervisory Authority of Norway, in
Finland by the Financial Supervisory Authority of Finland and in Denmark by the Danish Financial
Supervisory Authority. All research reports are prepared from trade and statistical services and other
information that SHB considers to be reliable. SHB has not independently verified such information.

In no event will SHB or any of its affiliates, their officers, directors or employees be liable to any person for
any direct, indirect, special or consequential damages arising out of any use of the information contained in
the research reports, including without limitation any lost profits even if SHB is expressly advised of the
possibility or likelihood of such damages.

The views contained in SHB research reports are the opinions of employees of SHB and its affiliates and
accurately reflect the personal views of the respective analysts at this date and are subject to change. There
can be no assurance that future events will be consistent with any such opinions. Each analyst identified in
this research report also certifies that the opinions expressed herein and attributed to such analyst
accurately reflect his or her individual views about the companies or securities discussed in the research
report. This research report does not, and does not attempt to, contain everything material that there is to be
said about the company or companies described herein. For additional information about our research
methodology please visit, https://reon.researchonline,se/desc/disclaimers.

Research reports are prepared by SHB for information purposes only. The information in the research
reports does not constitute a personal recommendation or personalised investment advice and such reports
or opinions should not be the basis for making investment or strategic decisions. This document does not
constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for
any securities nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. Past performance may not be repeated and should not be seen as an indication of
future performance. The value of investments and the income from them may go down as well as up and
investors may forfeit all principal originally invested. Investors are not guaranteed to make profits on
investments and may lose money. Exchange rates may cause the value of overseas investments and the
income arising from them to rise or fall. This research product will be updated on a regular basis.

No part of SHB research reports may be reproduced or distributed to any other person without the prior
written consent of SHB. The distribution of this document in certain jurisdictions may be restricted by law and
persons into whose possession this document comes should inform themselves about, and observe, any
such restrictions.

The report does not cover any legal or tax-related aspects pertaining to any of the issuer’s planned or
existing debt issuances.

Please be advised of the following important research disclosure statements:

SHB employees, including analysts, receive compensation that is generated by overall firm profitability.
Analyst compensation is not based on specific corporate finance or debt capital markets services. No part of
analysts’ compensation has been, is or will be directly or indirectly related to specific recommendations or
views expressed within research reports.

From time to time, SHB and/or its affiliates may provide investment banking and other services, including
corporate banking services and securities advice, to any of the companies mentioned in our research.

We may act as adviser and/or broker to any of the companies mentioned in our research. SHB may also
seek corporate finance assignments with such companies.

We buy and sell securities mentioned in our research from customers on a principal basis. Accordingly, we
may at any time have a long or short position in any such securities. We may also make a market in the
securities of all the companies mentioned in this report. [Further information and relevant disclosures are
contained within our research reports.]

SHB, its affiliates, their clients, officers, directors or employees may own or have positions in securities
mentioned in research reports.
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In conjunction with services relating to financial instruments, the Bank may, under certain circumstances, pay
or receive inducements, i.e. fees and commission from parties other than the customer. Inducements may be
both monetary and non-monetary benefits. If inducements are paid to or received from a third party, it is
required that the payment must aim to improve the quality of the service, and the payment must not prevent
the Bank from safeguarding the customer's interests. The customer must be informed about such
remuneration that the Bank receives. When the Bank provides investment research, the Bank receives minor
non-monetary benefits. Minor non-monetary benefits consist of the following:

Information or documentation about a financial instrument or an investment service that is general in
character.

Written material produced by a third party that is an issuer to market a new issue.

Participation at conferences and seminars regarding a specific instrument or investment service

Corporate hospitality up to a reasonable amount.

The Bank has adopted Guidelines concerning Research which are intended to ensure the integrity and
independence of research analysts and the research department, as well as to identify actual or potential
conflicts of interests relating to analysts or the Bank and to resolve any such conflicts by eliminating or
mitigating them and/or making such disclosures as may be appropriate. As part of its control of conflicts of
interests, the Bank has introduced restrictions (“Information barriers”) on communications between the
Research department and other departments of the Bank. In addition, in the Bank’s organisational structure,
the Research department is kept separate from the Corporate Finance department and other departments
with similar remits. The Guidelines concerning Research also include regulations for how payments, bonuses
and salaries may be paid out to analysts, what marketing activities an analyst may participate in, how
analysts are to handle their own securities transactions and those of closely related persons, etc. In addition,
there are restrictions in communications between analysts and the subject company. According to the Bank’s
Ethical Guidelines for the Handelsbanken Group, the board and all employees of the Bank must observe
high standards of ethics in carrying out their responsibilities at the Bank, as well as other assignments. For
full information on the Bank’s ethical guidelines please see the Bank’s website www.handelsbanken.com and
click through to About the bank — Sustainability at Handelsbanken — Sustainability — Policy documents and
guidelines — Policy documents — Policy for ethical standards in the Handelsbanken Group. Handelsbanken
has a ZERO tolerance of bribery and corruption. This is established in the Bank’s Group Policy on Bribery
and Corruption. The prohibition against bribery also includes the soliciting, arranging or accepting bribes
intended for the employee’s family, friends, associates or acquaintances. For full information on the Bank’s
Policy against corruption please see the Bank’s website www.handelsbanken.com and click through to About
the bank — Sustainability at Handelsbanken — Sustainability — Policy documents and guidelines — Policy
documents — Policy against corruption in the Handelsbanken Group.

When distributed in the UK
Research reports may be distributed in the UK by SHB.

UK customers should note that neither the UK Financial Services Compensation Scheme for investment
business nor the rules of the Financial Conduct Authority made under the UK Financial Services and
Markets Act 2000 (as amended) for the protection of private customers apply to this research report and
accordingly UK customers will not be protected by that scheme.

This document may be distributed in the United Kingdom only to persons who are authorised or exempted
persons within the meaning of the Financial Services and Markets Act 2000 (as amended) (or any order
made thereunder) or (i) to persons who have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(the “Order”), (ii) to high net worth entities falling within Article 49(2)(a) to (d) of the Order or (iii) to persons
who are professional clients under Chapter 3 of the Financial Conduct Authority Conduct of Business
Sourcebook (all such persons together being referred to as “Relevant Persons”).

When distributed in the United States

Important Third-Party Research Disclosures:

SHB research is not “globally branded” research and each recipient of SHB research is advised that in the
United States, SHB research is distributed by Handelsbanken Markets Securities, Inc., (‘HMSI”) an affiliate
of SHB. HMSI does not produce research and does not employ research analysts. SHB research and SHB
research analysts and its employees are not subject to FINRA’s research analyst rules which are intended to
prevent conflicts of interest by, among other things, prohibiting certain compensation practices, restricting
trading by analysts and restricting communications with the companies that are the subject of the research
report. SHB has no affiliation or business or contractual relationship with HMSI that is reasonably likely to
inform the content of SHB research reports; SHB makes all research content determinations without any
input from HMSI.
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SHB research reports are intended for distribution in the United States solely to “major U.S. institutional
investors,” as defined in Rule 15a-6 under the Securities Exchange Act of 1934. Each major U.S. institutional
investor that receives a copy of research report by its acceptance hereof represents and agrees that it shall
not distribute or provide research reports to any other person.

Any U.S. person receiving SHB research reports that desires to effect transactions in any equity securities
discussed within the research reports should call or write HMSI. HMSI is a FINRA Member, telephone
number (+1-212-326-5153).

Wartsila

This report has not been given to the subject company, or any other external party, prior to publication to
approve the accuracy of the facts presented. The subject company has not been notified of the
recommendation, target price or estimate changes, as stated in this report, prior to publication.

Apr 03. 2020:

Wartsila

- Handelsbanken's analyst Timo Heinonen has no position in Wartsila or a related instrument.

On 2019-10-03 the recommendation Buy, which was set on 2017-08-14 at the share price of EUR 55.70,
was changed to the current recommendation Hold at a share price of EUR 9.82.

Share prices mentioned in this report refer to the intraday price on 2020-04-01 at 00:00 CET.

For more company-specific disclosure texts, please consult the Handelsbanken Capital Markets website:
https://www.researchonline.se/desc/disclosure.
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Company overview

% 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020e  202le
P&L
Sales (EURm) 2,358 2,478 2,639 3,190 3,763 4,612 5260 4,580 4,209 4,725 4,654 4,779 5029 4,801 4,912 5174 5170 4,329 5,082
growth -6 5 6 21 18 23 14 -13 -8 12 -2 3 5 -5 2 5 -01 -16 17
SG&A to sales 3.0 2.4 2.7 2.7 2.7 2.7 2.7 2.7 2.8 2.8 3.0 2.8 2.9 2.9 2.9 2.9 2.9 2.9 2.¢
EBITDA (EURmM) 83 175 296 332 457 624 751 550 549 606 601 611 694 656 659 686 551 509 60¢
margin 35 71 112 104 121 135 143 120 130 128 129 128 138 137 134 133 107 11.8 12.C
EBITA (EURM) 9 117 247 289 409 567 644 476 479 507 511 529 601 563 561 599 412 419 524
margin 0.37 4.7 9.4 91 109 123 122 104 114 107 11.0 111 120 117 11.4 11.6 8.0 9.7 10.3
EBIT (EURm) -18 113 235 330 380 525 592 439 444 481 500 522 587 532 538 569 362 369 504
margin -0.77 4.6 89 103 101 114 113 9.6 105 102 107 109 11.7 111 11.0 11.0 7.0 8.5 9.¢
Net income (EURm) -39 160 167 351 262 380 389 386 283 339 301 347 478 352 382 38 218 256 365
growth nm nm 4.2 110 -25.4 45.0 24 -0.77 -267 198 153 -11.3 37.8 -26.4 85 079 -43.4 176 421
Adj net income (EURm) 58 180 167 358 262 380 420 493 302 374 411 431 481 403 419 366 313 271 365
growth 451 211 -7.3 114 -26.8 450 104 17.5 -387 238 9.9 49 116 -16.2 4.0 -126 -145 -13.3 343
Balance sheet (EURm) 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020e 202le
Tangible assets 389 356 256 300 378 446 458 466 472 470 449 435 431 406 338 325 307 325 367
Goodwill 354 328 366 417 445 549 558 574 616 942 914 909 1,103 1,112 1,237 1,355 1,380 1,380 1,38C
Current assets 1,496 1,510 1,553 1,955 2,464 3,247 3,107 3,213 3,023 3,035 3,274 3,396 3,374 3,275 3,330 3,690 3,880 3,463 3,887
Cash 150 168 120 179 294 199 244 777 591 225 388 571 334 474 380 487 358 514 424
Total assets 2,383 2,327 2,869 3,188 3,749 4,744 4,656 4,696 4,600 5037 5209 5280 5589 5391 5607 6,059 6,398 5949 6,395
Equity 805 853 1,153 1,217 1,315 1,184 1,496 1,638 1,636 1,766 1,844 1,960 2,201 2,287 2,371 2,418 2,396 2,366 2,431
Minority - - 10 13 10 15 16 26 30 26 40 45 41 34 24 14 14 14 1c
LT int bearing debt 205 195 229 205 245 448 501 572 485 545 571 537 492 520 517 748 997 997 997
ST int bearing debt 205 44 174 66 38 216 73 56 167 249 94 129 232 108 102 74 99 99 o¢
Current liab 1,010 972 1,328 1,606 2,025 2,946 2,389 2,305 2,289 2,465 2,520 2,521 2,544 2,186 2,323 2,535 2,671 2,253 2,628
Total liabilities 2,383 2,327 2,869 3,188 3,749 4,744 4,656 4,696 4,600 5,037 5209 5280 5589 5391 5607 6,059 6,398 5949 6,395
Net int bearing debt 292 109 235 34 -30 439 404  -165 60 568 276 60 316 103 97 252 705 549 63¢
Cash flow (EURm) 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020e 202le
CFFO 192 207 83 311 438 285 3B7 671 232 153 578 452 537 579 506 573 384 551 33€
Capex -107 -79 -79 -99  -166 -168  -136 -92 -90  -111  -129 -99 -79 -45 -123  -129  -129  -108  -127
Free cash flow 85 129 4 212 272 117 221 579 142 42 449 353 458 534 383 444 254 443 20¢
Acquisitions - - -l61 -86 -65  -198 -16 -6 -91  -402 - -1 267 -81 - - - - -
Divestments - - 51 323 9 30 3 9 9 38 41 30 58 - - - - - -
FCF to equity 85 129 -105 448 216 -51 208 582 60 -322 490 382 249 453 383 444 254 443 20¢
Ratios 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020e 202le
Pre-tax ROIC 073 112 209 217 320 386 362 27.8 297 248 226 250 26.0 226 228 231 14.2 13.9 17.4
ROE reported -45 193 166 29.6 20.7 304 290 246 17.3 200 217 202 219 157 16.4 16.1 9.1 10.8 15.2
ROCE 8.1 94 174 215 244 302 313 230 203 210 203 218 2.7 19.7 19.3 184 135 11.0 14.3
Capex to sales 4.5 3.2 3.0 3.1 4.4 3.6 2.6 2.0 2.1 2.3 2.8 2.1 1.6 094 2.5 25 2.5 2.5 2.5
NWC to sales 229 167 10.6 7.4 4.9 6.9 104 4.1 7.4 126 9.9 91 145 151 14.8 143 184 184 184
Sales/assets (EURX) 092 1.05 102 105 108 109 112 098 091 098 091 091 093 087 0.89 089 083 070 0.82
Sales/IC (x) 195 239 223 240 294 314 296 268 261 231 206 226 218 193 2.00 200 178 1.43 1.6¢
Net debt/equity 36.0 126 20.2 28 -23 366 267 -99 3.6 317 146 3.0 141 4.4 41 104 293 231 261
Equity/total assets 340 370 405 386 353 253 325 354 362 356 362 380 401 431 427 401 37.7 400 383
Share data (EUR) 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020e 202le
Avg no shares (m) 197 197 197 197 197 197 197 197 197 197 197 197 197 197 197 598 598 598 598
change (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 203 0.0 0.0 o.c
Avg diluted shares (m) 598 598 598 598 598 598 598 598 598 598 598 598 598 598 598 598 598 598 598
Share price YE 1.7 2.6 4.2 6.8 8.7 3.5 4.7 9.5 7.4 109 119 124 140 14.2 17.5  13.9 9.9 6.3 6.3
Market cap (m) 1,009 1,562 2,490 4,065 5,188 2,093 2,796 5,687 4,446 6,518 7,125 7,388 8,396 8,502 10,477 8,303 5886 3,749 3,74¢
EV (m) 1,208 1,606 2,342 3,926 4,997 2,400 3,009 5465 4,410 6,978 7,323 7,313 8,575 8,471 10,404 8399 6,113 3,840 3,905
Net debt/share 0.5 0.2 0.4 0 o} 0.7 07 -0.3 0.1 1.0 0.5 0.1 0.5 0.2 0.2 0.4 1.2 0.9 11
EPS reported -0.07 027 028 059 044 064 065 065 047 057 065 058 080 059 0.64 0.64 036 043 0.61
growth (%) nm nm 4 110 -25 45 2  -08 -27 20 15 -11 38 -26 9 0.8 -43 18 42
EPS adj 010 030 028 060 044 064 070 08 051 063 069 072 08l 067 070 061 052 045 0.61
growth (%) 45 211 -7 114 -27 45 10 18 -39 24 10 5 12 -16 4 -13 -14 -13 34
BVPS 135 143 193 204 220 198 250 274 274 29 3.09 328 368 3.83 3.97 4.05 401 3.9  4.07
DPS - Ordinary 008 015 015 029 037 025 029 029 030 033 035 038 040 043 0.46 048 048 050 0.52
DPS - Extraordinary - 0.11 0.10 0.25 0.33 - - 0.17 - - - - - - - - - - -
Total cash distr./share 019 0.08 026 025 054 070 025 029 045 030 011 011 013 013 0.14 046 048 048 0.5C
Valuation (x) 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020e 202le
P/E reported n.m 97 149 11.6 198 5.5 72 147 157 192 182 213 17.6 24.2 27.4 216 27.0 14.6 10.3
P/E adjusted 17.4 87 149 114 198 5.5 6.7 115 147 174 173 171 175 21.1 250 227 188 13.8 10.3
P/CEPS 16.4 7.0 115 142 153 4.4 51 11.5 115 140 145 156 149 179 20.8 165 145 9.5 8.C
EV/EBITDA 5.6 9.2 79 11.8 109 3.8 3.8 8.8 77 109 118 111 119 120 149 121 9.5 7.3 6.4
EV/sales 051 0.65 0.89 1.2 1.3 052 057 1.2 1.0 15 1.6 1.5 17 18 2.1 16 1.2 08 077
EBIT margin (%) 0.37 4.7 9.4 91 109 123 122 104 114 107 11.0 111 120 1.7 11.4 11.6 8.0 9.7 10.3
P/sales 0.43 0.63 0.94 13 14 045 053 1.2 11 14 1.5 15 17 18 2.1 16 1.1 087 074
P/BV 13 18 2.2 3.3 3.9 18 1.9 35 2.7 3.7 3.9 3.8 3.8 3.7 4.4 3.4 2.5 1.6 15
ROE reported (%) -45 193 166 296 20.7 304 290 246 17.3 200 217 202 219 157 16.4 16.1 9.1 10.8 15.2
FCF adj yield (%) 8.8 82 017 0.9 5.2 5.6 7.9 7.6 3.2 064 6.3 4.8 5.5 6.3 3.7 5.3 4.3 11.8 5.€
Tot div yield (%) 4.9 2.9 5.9 7.9 8.1 7.1 6.2 4.8 4.0 3.0 2.9 3.1 2.8 3.0 2.6 3.5 4.9 8.0 8.2
Event calendar Management Company profile
Apr 21, 2020 (08:00) Qlreport g Jaakko Eskole ~ Wartsila is the market leader in 4st engines for marine and energy production. It has
. i dominant position is gas fired and dual-fuel engines. Gas as a fuel is gaining market
Jul 17, 2020 (08:00) H1 report cro Marco Wirer share thanks to environmental issues and Wartsil& has industry leading offering
Oct 23, 2020 (08:00) Q3 report IR Natalia VaJtasaar_ poveri_ng the _whole_gas value ch_ain. It has thg_ most cqmprehensivg offering in marine
Phone number +358 (0)10 709 563.  including main engines, generating sets, auxiliary engines, propulsion systems,

navigation and positioning applications among others. Broader offering drives average
order value upwards. Wartsila's engine base is tilting towards 4st, gas fired and dual-
fuel engines which creates better growth opportunities and strengthens its pricing
power in service.
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