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Fast Comment Sweden

Riksbank cuts and signals further easing – Riksbank June 

policy decision

The Riksbank cuts its policy rate by 25bp to 2.0 percent

The outlook for inflation and activity has been revised downwards

Potential for one further cut by the Riksbank

The Riksbank cuts the policy rate by 25bp to 2.0 percent

The Riksbank today delivered a widely expected 25bp rate cut to support the weakening economy. The policy rate now stands 
at 2.0 percent, just below the mid-point of the Riksbank's interval for the neutral interest rate of 1.5–3.0 percent. The rate cut 
decision is in line with expectations as the Riksbank already in May signalled a weakening economic outlook and a downward 
revision to inflation and that "this could suggest a slight easing of monetary policy going forward". 

The key comments in today's press release are "the forecast for the policy rate entails some probability of another cut this year"
and "overall, the outlook for inflation and economic activity suggests some easing of monetary policy", with the primary
motivation that "substantial uncertainty is also expected to hamper the recovery in the near term".  The Riksbank's policy rate 
forecast bottoms at 1.88 in Q2 2026 with a slow upward slope starting from Q2 2027 and a policy rate at 2.01 at the end of the 
forecast horizon (Q2 2027). The rate path indicates a 12 percent probability of another cut in August and a 48 percent probability 
of a rate cut before the end of this year. Market reactions are muted with a dovish tilt towards marginally lower rates and a 
slightly weaker SEK. 

The outlook for inflation and activity has been revised downwards

The Riksbank expects the weaker demand to contribute to inflation being lower going forward, and assesses that upside risk to 
inflation "has come down a bit". The CPIF forecast averages 1.7 percent next year, down from 1.9 percent in the March forecast. 
GDP growth for this year is revised down from 1.9 percent in the previous forecast to 1.2 percent, and unemployment is revised 
slightly upwards for 2026 and 2027. The krona exchange rate is weaker compared to the March forecast.

Potential for one further cut by the Riksbank

During today’s announcement, our primary focus was on signs of any further rate moves. The main focus for the Riksbank is to 
strike a balance between support for the weakening recovery and to safeguard the inflation target. While the economic outlook 
has clearly weakened, inflation remains above 2 percent, price expectations among businesses are elevated, and households’ 
inflation expectations have risen. Uncertainty abounds – in particular around the trade war and global geopolitical tensions – and 
there are risks to inflation in both directions.

Overall, we share the Riksbank's view that uncertainty will likely hamper the recovery in the near term. In our view, the 
weakening economic outlook – combined with the stronger krona – will help dampen cost pressures and limit the scope for price 
increases. Against this background, we think the data will support another rate cut in August, but the exact timing remains open.
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Research disclaimers
Svenska Handelsbanken AB (publ) (collectively referred to herein as ‘SHB’), is responsible for the preparation of research
reports. SHB is regulated in Sweden by the Swedish Financial Supervisory Authority, in Norway by the Financial Supervisory
Authority of Norway and in Finland by the Financial Supervisory Authority of Finland. All research reports are prepared from
trade and statistical services and other information that SHB considers to be reliable. SHB has not independently verified such
information.

In no event will SHB or any of its affiliates, their officers, directors or employees be liable to any person for any direct, indirect,
special or consequential damages arising out of any use of the information contained in the research reports, including without
limitation any lost profits even if SHB is expressly advised of the possibility or likelihood of such damages.

The views contained in SHB research reports are the opinions of employees of SHB and its affiliates and accurately reflect the
personal views of the respective analysts at this date and are subject to change. There can be no assurance that future events
will be consistent with any such opinions. Each analyst identified in this research report also certifies that the opinions expressed
herein and attributed to such analyst accurately reflect his or her individual views about the companies or securities discussed in
the research report. This research report does not, and does not attempt to, contain everything material that there is to be said
about the company or companies described herein. For additional information about our research methodology please visit,
https://www.researchonline.se/desc/disclaimers

Research reports are prepared by SHB for information purposes only. The information in the research reports does not
constitute a personal recommendation or personalised investment advice and such reports or opinions should not be the basis
for making investment or strategic decisions. This document does not constitute or form part of any offer for sale or subscription
of or solicitation of any offer to buy or subscribe for any securities nor shall it or any part of it form the basis of or be relied on in
connection with any contract or commitment whatsoever. Past performance may not be repeated and should not be seen as an
indication of future performance. The value of investments and the income from them may go down as well as up and investors
may forfeit all principal originally invested. Investors are not guaranteed to make profits on investments and may lose money.
Exchange rates may cause the value of overseas investments and the income arising from them to rise or fall. This research
product will be updated on a regular basis.

No part of SHB research reports may be reproduced or distributed to any other person without the prior written consent of SHB.
The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions.

The report does not cover any legal or tax-related aspects pertaining to any of the issuer’s planned or existing debt issuances.
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