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Fast Comment Sweden

Inflation expectations confirm Riksbank's uphill battle; We
change November forecast to 75bp rate raise

e Medium-term expectations rising, now 3.6 percent inflation in 2 years' time
e But Prospera outcome could have been worse; Long-term expectations not un-anchoring

¢ We stick to 75bp Riksbank hike in September, but change from 50bp to 75bp in November

Medium-term expectations rising, but outcome could have been worse

The Q3 Kantar Prospera inflation expectations survey alone should not add fuel to the speculation about a 100bp policy rate rise
from the Riksbank at next week's September meeting. All told, we stick to the view that the Executive Board will opt for a 75bp
hike. However, because today's report clearly confirms that Sweden too runs the risk of entrenched inflation, we change our
forecast for the Riksbank's November meeting, from 50bp to a 75bp hike. This also puts our forecast rate path more in line with
Governor Ingves' comments that the Riksbank's previous policy rate guidance is obsolete. On September 21, the day after the
Riksbank's decision, we will publish our new Global Macro Forecast report with a full update on, not least, the Riksbank.
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2 year inflation
expectations a worry for
Riksbank

Employees expect
higher wages next year,
employers do not

Johan Lof

Sweden: Inflation and wage expectations, mean of employee's and employers’ organisations
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https://www.researchonline.se/macro/analyst/jolo22

Disclosures

Handelsbanken Capital Markets, a division of Svenska Handelsbanken AB (publ) (collectively referred to herein as ‘SHB’), is
responsible for the preparation of research reports.

All research reports are prepared from trade and statistical services and other information that SHB considers to be reliable.
SHB has not independently verified such information and does not represent that such information is true, accurate or complete.
Accordingly, to the extent permitted by law, neither SHB, nor any of its directors, officers or employees, nor any other person,
accept any liability whatsoever for any loss, however it arises, from any use of such research reports or its contents or otherwise
arising in connection therewith. In no event will SHB or any of its affiliates, their officers, directors or employees be liable to any
person for any direct, indirect, special or consequential damages arising out of any use of the information contained in the
research reports, including without limitation any lost profits even if SHB is expressly advised of the possibility or likelihood of
such damages. The views contained in SHB research reports are the opinions of employees of SHB and its affiliates and
accurately reflect the personal views of the respective analysts at this date and are subject to change. There can be no
assurance that future events will be consistent with any such opinions. The information in the research reports does not
constitute a personal recommendation or personalised investment advice and such reports or opinions should not be the basis
for making investment or strategic decisions. This document does not constitute or form part of any offer for sale or subscription
of or solicitation of any offer to buy or subscribe for any securities nor shall it or any part of it form the basis of or be relied on in
connection with any contract or commitment whatsoever. No part of SHB research reports may be reproduced or distributed to
any other person without the prior written consent of SHB. The distribution of this document in certain jurisdictions may be
restricted by law and persons into whose possession this document comes should inform themselves about, and observe, any
such restrictions.

Please be advised that you should read our complete research disclaimer at the Handelsbanken Capital Markets website:
https://www.researchonline.se/desc/disclaimers
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