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Fast Comment Sweden

From hope to despair? No, but risks linger; November CPI 

report

Far above Riksbank's forecast again, as CPIF inflation reaccelerates to 9.5 percent

Surge caused by forecasters' arch-enemy, electricity; inflation turning point remains in sight

Too early to call another hawkish turn by the Riksbank; 25bp February hike still our base case

Far above Riksbank forecast again, as CPIF inflation reaccelerates

The November CPI report shows that headline CPIF inflation picked up again, to 9.5 percent, y-o-y, from 9.3 previously. The 
electricity price is the main factor behind the CPIF rollercoaster witnessed this autumn. Not only is it volatile, recently, it has also 
become harder to estimate the spot price's impact on the consumer price (read more here). Ahead of today's CPI report the 
range of economists' forecasts was not as wide as last month, however, and headline CPIF inflation was not only roughly in line 
with our forecast, but also the analyst median (Handelsbanken and consensus 9.6). The Riksbank, however, had forecast a 
much lower print of 8.8, because at the time of its November monetary policy report, the resurgence in the electricity price was 
not yet fully known.

Underlying inflation, as illustrated by CPIF excluding energy (CPIFXE), turned out marginally below the Riksbank's expectations, 
landing at 8.0 percent (Riksbank 8.1, Handelsbanken and consensus 8.2). On impact, no significant market reaction registered 
in the SEK.

Surge caused by electricity;  inflation turning point remains in sight

The somewhat cooler inflation picture painted by the slower-than-expected CPIFXE rise, is strengthened by the fact that 1) other 
underlying inflation indicators appear not to have risen further and 2) core services prices rose less than expected, i.e., it was 
not an unusually large Black Friday sale or some volatile category like fruit and vegetables that dampened CPIFXE. 

We forecast slower inflation ahead, with a turning point likely within only a few months, but still expect 2023 CPIFXE to turn out 
higher than the Riksbank and consensus estimates. Remember that stubbornly high electricity prices can result in renewed 
indirect and second round effect on inflation. Faced with many humbling forecasting problems already, we are also about to 
again confront the yearly CPI basket re-weighting effect. But there may be reason to not ex ante overstate its impact on the 
inflation outlook (read more here).

Too early to call another hawkish turn by the Riksbank

The Riksbank laid out a high-inflation, hawkish policy response alternative scenario in the November monetary policy report. All 
told, we judge that more bad news than this CPIF print is required before the Riksbank draws the conclusion that we have 
ended up in that scenario.  The Riksbank can take some comfort from today's underlying inflation showing, and yesterday's US 
CPI signal that global goods' price inflation may be cooling. We stick to our forecast for a 25bp hike in February, but upside risks 
remain.

https://reonapi.researchonline.se/f/dBem2jhmY0SpkRc-DglDFw2
https://reonapi.researchonline.se/f/pUgk5wFHf021rE8OF4Oi1A2
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CPIFXE below 
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Inflation: Outcome vs. forecasts
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...other underlying 

inflation gauges did not 

rise further, we estimate

Underlying inflation indicators
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Price change distribution still very hot
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Core services rising less than forecast
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CPI November key indicators

Handelsbanken
Riksbank

Bloomberg survey median
Outcome

CPIF

CPIF excluding 
energy

Overall CPI

Percentage change, y-o-y
4 5 6 7 8 9 10 11

9.5% (9.6%)

8.0% (8.2%)

11.5% (11.6%)

Outcome
(forecast)

CPI November aggregate categories

Forecast Outcome

Note: Component weight in CPI in brackets.
Sources: Handelsbanken and Statistics Sweden

Interest rate costs (3 %)

Food and beverages 
(18 %)

Energy (6 %)

Goods (29 %)

Services (44 %)

Percentage change, y-o-y
0 10 20 30 40 50 60 70

65.2%

14.8%

30.1%

8.5%

5.1%

Outcome

Johan Löf, +46 87015093, johan.lof@handelsbanken.se

mailto:johan.lof@handelsbanken.se


4/4

Research disclaimers
Handelsbanken Capital Markets, a division of Svenska Handelsbanken AB (publ) (collectively referred to herein as ‘SHB’), is
responsible for the preparation of research reports. SHB is regulated in Sweden by the Swedish Financial Supervisory Authority,
in Norway by the Financial Supervisory Authority of Norway, in Finland by the Financial Supervisory Authority of Finland and in
Denmark by the Danish Financial Supervisory Authority. All research reports are prepared from trade and statistical services and
other information that SHB considers to be reliable. SHB has not independently verified such information.

In no event will SHB or any of its affiliates, their officers, directors or employees be liable to any person for any direct, indirect,
special or consequential damages arising out of any use of the information contained in the research reports, including without
limitation any lost profits even if SHB is expressly advised of the possibility or likelihood of such damages.

The views contained in SHB research reports are the opinions of employees of SHB and its affiliates and accurately reflect the
personal views of the respective analysts at this date and are subject to change. There can be no assurance that future events
will be consistent with any such opinions. Each analyst identified in this research report also certifies that the opinions expressed
herein and attributed to such analyst accurately reflect his or her individual views about the companies or securities discussed in
the research report. This research report does not, and does not attempt to, contain everything material that there is to be said
about the company or companies described herein. For additional information about our research methodology please visit,
https://www.researchonline.se/desc/disclaimers

Research reports are prepared by SHB for information purposes only. The information in the research reports does not
constitute a personal recommendation or personalised investment advice and such reports or opinions should not be the basis
for making investment or strategic decisions. This document does not constitute or form part of any offer for sale or subscription
of or solicitation of any offer to buy or subscribe for any securities nor shall it or any part of it form the basis of or be relied on in
connection with any contract or commitment whatsoever. Past performance may not be repeated and should not be seen as an
indication of future performance. The value of investments and the income from them may go down as well as up and investors
may forfeit all principal originally invested. Investors are not guaranteed to make profits on investments and may lose money.
Exchange rates may cause the value of overseas investments and the income arising from them to rise or fall. This research
product will be updated on a regular basis.

No part of SHB research reports may be reproduced or distributed to any other person without the prior written consent of SHB.
The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions.

The report does not cover any legal or tax-related aspects pertaining to any of the issuer’s planned or existing debt issuances.

https://www.researchonline.se/desc/disclaimers

