
MACRO RESEARCH 14 Nov 2024 • 08:41 CET

Page 1 of 5

Fast Comment Sweden

Inflation: Gone today, back tomorrow? Full October CPI report

CPIF inflation at 1.5% and CPIFXE at 2.1%, as seen in last week's flash CPI print

Underlying inflation still above 2-percent target, albeit less so than in peer economies

Riksbank forecast obsolete: Electricity price normalises; New risks on horizon

CPIF inflation at 1.5% and CPIFXE at 2.1% as seen in last week's flash CPI print

Today's full October CPI report shows headline CPIF inflation increased significantly to 1.5% y-o-y from 1.1% in September, and
CPIF excluding energy (CPIFXE) picked up slightly to 2.1%. In summary, October delivered higher inflation than expected by the
Riksbank and the analyst consensus, but in line with our forecast – see last week's flash CPI print comment. For some reason,
analyst surveys were carried out ahead of today's final CPI report too, but those are of course meaningless since all analysts
already knew today's headline outcomes with much certainty. Needless to say, there was no market impact today. So, what
caused the inflation pickup in October, surprising the Riksbank and the analyst consensus?

Underlying inflation still above 2-percent target

First, the electricity price started to rise toward more normal levels in October. And this pickup has a substantial impact on CPIF
inflation, as the percentage change from the lull with unusually low prices earlier this year are big. Adding to that, October also
saw a fuel price rise due to an oil price spike that was not priced in futures markets back in September when the Riksbank
published its forecast. 

Secondly, CPIFXE was underestimated. Today's full CPI report shows a rebound in core services, denting the confidence
Riksbank governor Thedéen has shown on services disinflation, and core goods. Admittedly, core services disappointed in
September, but the October rebound looks broad-based, including price increases in the discretionary spending category of
recreation and culture (see charts on underlying inflation and broadness below).

Riksbank forecast obsolete: Electricity price normalises; New risks on horizon

The Riksbank will most likely need to revise up its inflation forecast in December. Partly, CPIFXE momentum is running a little
stronger than compatible with the Riksbank forecast. And on top, the electricity price has continued to rise in November, and
hence CPIF inflation is quite likely to be 2 or above 2 in the next CPI report – far above the Riksbank's forecast of 0.9%. Apart
from the bad optics of missing both energy prices and CPIFXE in November, the Riksbank will likely have questions about how it
takes on board the inflation risks stemming from the policy agenda of US president-elect Donald Trump. It will be too early to
take onboard global inflation effects from likely tariffs and fiscal profligacy in December, but we could see the Riksbank looking
at alternative scenarios. During 2025, as US policy becomes clear, there is a risk that the Riksbank will need to further revise up
its inflation forecast.

Please use the full PDF version of this comment to access the chart pack and research appendix.

Johan Löf, +44 7483947454, johan.lof@handelsbanken.co.uk

https://reonapi.researchonline.se/f/VrP44UU-zEO0nWc-FjXucQ2
mailto:johan.lof@handelsbanken.co.uk
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Chart pack – Final CPI report

Inflation forecasts: Riksbank versus Handelsbanken

Sources: Macrobond, Riksbank, Statistics Sweden and Handelsbanken
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Sources: Macrobond, Statistics Sweden and Handelsbanken

Pe
rc

en
ta

ge
 c

ha
ng

e,
 y

-o
-y

Riksbank target level 
and "variation band"

October 2024 
CPIF: 1.5 percent

CPIFXE: 2.1 percent
CPI: 1.6 percent

CPIF outcome, with
Handelsbanken nowcast
(dashed)
CPIF excl. energy
Overall CPI

0

2

4

6

8

10

12

14

2023 2024 2025

CPI core services

Sources: Handelsbanken and Statistics Sweden

Pr
ic

e 
le

ve
l, 

in
de

x=
10

0 
in

 D
ec

, y
ea

r t
-1

CPI core services 
(32.1 percent of 2024 

CPI basket)

Outcome 2024, with Handelsbanken
nowcast (dashed line)
Outcome 2023
Mean 2000-2023, 
with 95th to 5th percentile

100

101

102

103

104

105

106

Months of the year, January - December

Underlying inflation indicators

Sources: Macrobond, Riksbank, Statistics Sweden and Handelsbanken

Pe
rc

en
ta

ge
 c

ha
ng

e,
 y

-o
-y

D
iffusion Index

Handelsbanken estimate of underlying
inflation indicators as per today's

CPI release (thin line)

Handelsbanken inflation broadness indicator, rhs
Riksbank selection of underlying inflation indicators,
incl. median (blue line), lhs

-1

0

1

2

3

4

5

6

7

8

9

10

11

0

20

40

60

80

100

2021 2022 2023 2024

Aggregate contributions to CPIF inflation

Sources: Statistics Sweden and Handelsbanken

Pe
rc

en
ta

ge
 c

ha
ng

e,
 y

-o
-y

, a
nd

 p
ct

. p
oi

nt
s

Energy
Goods
Food and beverages
Services
Capital stock index
(housing prices)

-3

-2

-1

0

1

2

3

4

5

6

7

8

9

10

-3

-2

-1

0

1

2

3

4

5

6

7

8

9

10

2020 2021 2022 2023 2024



MACRO RESEARCH 14 Nov 2024 • 08:41 CET

Page 3 of 5

Distribution of price changes in CPI

Sources: Macrobond, Statistics Sweden and Handelsbanken
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Appendix: Handelsbanken research on inflation and monetary policy

Global Macro Forecast report; 
--- (Swedish / English with international focus)
The Ins and Outs of Swedish Real Estate; 
--- (Swedish)
"Inflation passing its trough";
--- September CPI report Sweden
"50bp cut";
--- November Riksbank monetary policy decision

The most recent

flagship reports and key

regular comments

Inflation
"Do not expect service price inflation to normalise and do not worry too much about it";
--- Macro Comment, 14 December 2023
"Brave new nominal world"; 
--- September 2023 (Swedish, p. 20-23 here / English, p. 9-12 here)
"The green transition will be inflationary"; 
--- January 2023 (p. 13-14 here)
"What stops a new high-inflation regime"; 
--- September 2022 (p. 15-17 here)
   
Monetary policy and interest rates
"Rising r* revisited – Phoenix or Icarus?" about the rise in the neutral interest rate;
--- Macro Comment, 5 June 2024
"The Riksbank's asset purchases: Limited effect at high costs – Swedish National Audit Office";
--- Fast Comment, 6 December 2023
"The krona's role in carry strategies";
--- FX Pilot, 17 November 2023 (English / Swedish)
"Fed models support the case that the "bond vigilantes" are back";  
--- Macro Comment, 6 October 2023
"From QE to QT — Smooth transition or turbulent pivot?"; 
--- January 2023 (p. 9 here)
"Time to pay the piper – The Riksbank's QE programme largesse is not a free government lunch";  
--- Macro Comment predicting that the Riksbank would need a much bigger recapitalisation from
the treasury than it initially signalled, 26 October 2022

Key in-depth analyses

https://reonapi.researchonline.se/f/UL3YfNUewUeZI19WKZ3pIQ2
https://reonapi.researchonline.se/f/khixBu5cukWpIWgEwpZVFA2
https://reonapi.researchonline.se/f/gdtNRCZ890Gvsv6fFQz4Pw2
https://reonapi.researchonline.se/f/0vLtGFcKJ0G9SayfXxLByQ2
https://reonapi.researchonline.se/f/N1L-7gvKg0G4BQy5BQQvUQ2
https://reonapi.researchonline.se/f/F9u20iCM5kqTpXspWtML6g2
https://reonapi.researchonline.se/f/otoxoc6ZXUewT2si04sPQw2
https://reonapi.researchonline.se/f/_bVAOaumiUiOEyDEAAZkfQ2
https://reonapi.researchonline.se/f/8ZWicm0dskaKf5mEdH-zBw2
https://reonapi.researchonline.se/f/ftppPiVJNEa4zwPQH8cV5A2
https://reonapi.researchonline.se/f/L0AyEo3n3kSiIKC0_la3eg2
https://reonapi.researchonline.se/f/Zn_CqiX8g0CcRMd2cgwSEg2
https://reonapi.researchonline.se/f/ZAvJnZ6mLE6SpRe36ynlIw2
https://reonapi.researchonline.se/f/KrW6QZULhk6POhHngHU0lw2
https://reonapi.researchonline.se/f/R6UmTB4PiUO3fusgoZDTOQ2
https://reonapi.researchonline.se/f/8ZWicm0dskaKf5mEdH-zBw2
https://reonapi.researchonline.se/f/zrbMTgU_vUKwKfS0ZZOtog2
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Research disclaimers
Svenska Handelsbanken AB (publ) (collectively referred to herein as ‘SHB’), is responsible for the preparation of research
reports. SHB is regulated in Sweden by the Swedish Financial Supervisory Authority, in Norway by the Financial Supervisory
Authority of Norway and in Finland by the Financial Supervisory Authority of Finland. All research reports are prepared from
trade and statistical services and other information that SHB considers to be reliable. SHB has not independently verified such
information.

In no event will SHB or any of its affiliates, their officers, directors or employees be liable to any person for any direct, indirect,
special or consequential damages arising out of any use of the information contained in the research reports, including without
limitation any lost profits even if SHB is expressly advised of the possibility or likelihood of such damages.

The views contained in SHB research reports are the opinions of employees of SHB and its affiliates and accurately reflect the
personal views of the respective analysts at this date and are subject to change. There can be no assurance that future events
will be consistent with any such opinions. Each analyst identified in this research report also certifies that the opinions expressed
herein and attributed to such analyst accurately reflect his or her individual views about the companies or securities discussed in
the research report. This research report does not, and does not attempt to, contain everything material that there is to be said
about the company or companies described herein. For additional information about our research methodology please visit,
https://www.researchonline.se/desc/disclaimers

Research reports are prepared by SHB for information purposes only. The information in the research reports does not
constitute a personal recommendation or personalised investment advice and such reports or opinions should not be the basis
for making investment or strategic decisions. This document does not constitute or form part of any offer for sale or subscription
of or solicitation of any offer to buy or subscribe for any securities nor shall it or any part of it form the basis of or be relied on in
connection with any contract or commitment whatsoever. Past performance may not be repeated and should not be seen as an
indication of future performance. The value of investments and the income from them may go down as well as up and investors
may forfeit all principal originally invested. Investors are not guaranteed to make profits on investments and may lose money.
Exchange rates may cause the value of overseas investments and the income arising from them to rise or fall. This research
product will be updated on a regular basis.

No part of SHB research reports may be reproduced or distributed to any other person without the prior written consent of SHB.
The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions.

The report does not cover any legal or tax-related aspects pertaining to any of the issuer’s planned or existing debt issuances.

https://www.researchonline.se/desc/disclaimers

