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Fast Comment UK

Mortgage approvals better than expected

¢ Nationwide HPI sees small monthly fall
e Mortgage approvals jump by over 4,000 in February
e House prices have likely "bottomed out"

Nationwide HPI sees small monthly fall

Nationwide's House Price Index for March was published today, showing a small monthly drop in UK house prices of 0.2%. This
was slightly worse than expected: markets were projecting there to be a slight improvement m-o-m of 0.3%. UK house prices,
according to the Nationwide metric that is based on mortgage approval data, are down by just over 3% in nominal terms
compared to their September 2022 peak. The real terms decrease is, of course, far greater given the recent inflationary spike,
although it is notable that prices now appear to be stabilising or even seeing signs of moderate growth.

Mortgage approvals jump by over 4,000 in February

The Bank of England's money and credit release this morning would suggest the UK housing market is becoming healthier.
Mortgage approvals jumped from 56,100 in January to 60,400 in February, exceeding market expectations of just 56,500.
Mortgage approvals are now just ~6,000 shy of their average in the five to six years in the run-up to the pandemic.

House prices have likely "bottomed out"

February's figure for mortgage approvals, a leading indicator, were very robust, and the Halifax and Nationwide House Prices
Indexes have seen a mild upward trend in house price growth over the past few months. This would suggest that UK house
prices have "bottomed out". A combination of supply constraints, increased demand and moderating mortgage rates (compared
to previous peaks in mid-2023) all seem to be combining to putting a floor on UK house prices. As real wage growth is expected
to continue to be positive in 2024 and consumer confidence should see modest improvements, it is expected that the recent
trend of growing average house prices should continue this year.

UK House Prices (Nationwide and Halifax HPI)
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Research disclaimers

Handelsbanken Capital Markets, a division of Svenska Handelsbanken AB (publ) (collectively referred to herein as ‘SHB’), is
responsible for the preparation of research reports. SHB is regulated in Sweden by the Swedish Financial Supervisory Authority,
in Norway by the Financial Supervisory Authority of Norway and in Finland by the Financial Supervisory Authority of Finland. All
research reports are prepared from trade and statistical services and other information that SHB considers to be reliable. SHB
has not independently verified such information.

In no event will SHB or any of its affiliates, their officers, directors or employees be liable to any person for any direct, indirect,
special or consequential damages arising out of any use of the information contained in the research reports, including without
limitation any lost profits even if SHB is expressly advised of the possibility or likelihood of such damages.

The views contained in SHB research reports are the opinions of employees of SHB and its affiliates and accurately reflect the
personal views of the respective analysts at this date and are subject to change. There can be no assurance that future events
will be consistent with any such opinions. Each analyst identified in this research report also certifies that the opinions expressed
herein and attributed to such analyst accurately reflect his or her individual views about the companies or securities discussed in
the research report. This research report does not, and does not attempt to, contain everything material that there is to be said
about the company or companies described herein. For additional information about our research methodology please visit,
https://www.researchonline.se/desc/disclaimers

Research reports are prepared by SHB for information purposes only. The information in the research reports does not
constitute a personal recommendation or personalised investment advice and such reports or opinions should not be the basis
for making investment or strategic decisions. This document does not constitute or form part of any offer for sale or subscription
of or solicitation of any offer to buy or subscribe for any securities nor shall it or any part of it form the basis of or be relied on in
connection with any contract or commitment whatsoever. Past performance may not be repeated and should not be seen as an
indication of future performance. The value of investments and the income from them may go down as well as up and investors
may forfeit all principal originally invested. Investors are not guaranteed to make profits on investments and may lose money.
Exchange rates may cause the value of overseas investments and the income arising from them to rise or fall. This research
product will be updated on a regular basis.

No part of SHB research reports may be reproduced or distributed to any other person without the prior written consent of SHB.
The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions.

The report does not cover any legal or tax-related aspects pertaining to any of the issuer’s planned or existing debt issuances.
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