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What is biodiversity?

...and why is it important to money managers?
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Biodiversity: the next frontier in sustainable investing

What is biodiversity?
- Biological diversity, or biodiversity, is the The global living planet index: 1970-2016
infrastructure that supports all life on Earth. It is the The population sizes of
29 . . .
sum of all living species, encompassing fauna, flora - mammals, birds, fish, amphibians
i and reptiles have seen an
and the environment they inhabit (WEF, 2018). ] average drop of 68% since 1970,
E ] with the decline largely being the
Why is it important for money managers? g | result of human industrial activity.
% 1:.. . )
» Natural capital provides essential resources for :E; ]
industry and agriculture. More than half of global o
GDP, USD 44 trillion, is highly or moderately
0 L B e o Tl B e e
dependent on nature and its services (e.g. provision 1470 1280 1290 2000 00 206
of fibre, fuel and food), with the rapid loss of Source: WWF/ZSL (2020)

biodiversity putting this value at risk (WEF, 2020).

- In this report, we seek to provide 'biodiversity basics' for investors, along with key questions that portfolio
managers can ask to determine the financial risk that biodiversity loss could entail for their holdings.
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COVID-19 putting biodiversity in the spotlight

Less species = more diseases?

What factors are increasing zoonosis emergence?

» Recent studies, such as Gibb et al. (2020), suggest that (Diseases transmitted from animals to humans)

manmade declines in biodiversity may increase the pool of
pathogens that can make the jump from animals to humans. \i h

» While some species are going extinct, those that tend to ) Detorestation @ egaland
survive and thrive are more likely to host potentially ———— P
dangerous pathogens that can make the jump to humans. é&

.. . . . @ k@ Tﬁﬁ"cﬂm and

» As we diminish biodiversity (e.g. through deforestation), we ey e .
are increasing the risk of disease outbreaks by creating o semnmogal (@) climate change
more frequent contact between humans, wildlife and #COVID19 UN®
livestock (Nature, 2020). As demonstrated by the COVID-19 programme.

pandemic, the economic consequences can be enormous. Source: UNEP
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Biodiversity climbing on

investors’ agendas

Respondents’ concern about the impact of
biodiversity loss on financial markets

50%

40%

30%

20%

10%

0%

46%
40%

9%
5%

m Not at all
m Somewhat concerned
m Very concerned
Don't know enough about biodiversity loss to assess

Source: Credit Suisse and Responsible Investor, 2021
Note: 303 respondents from 35 countries

» According to a survey (Credit Suisse and

Responsible Investor, 2021) of asset owners’ and

asset managers’ views on biodiversity:

» 86% of respondents are either very or somewhat concerned
about the impact of biodiversity loss on financial markets

» 55% of respondents believe that biodiversity loss needs to be

addressed in the next 24 months

This survey supports our view that biodiversity
risks appear to be overlooked by the market,
as 72% of respondents have not assessed the

impact of their investments on biodiversity.

While still in its infancy, we find that biodiversity
issues could impact companies’ valuations
sooner rather than later, e.g. as more than one third
of these respondents that have not yet assessed
their investments’ impact on biodiversity, but aim to

do so ahead
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A wave of regulation

Biodiversity making its way to financial policy
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Biodiversity in financial policy: the EU Taxonomy

* The EU Taxonomy is the cornerstone of multiple regulations

impacting company reporting, disclosure, bond issuance, labels, :
The Taxonomy regulation
engagement rules and benchmarks with respect to sustainability. establishes six environmental

: . : objectives:
* One of the Taxonomy’s environmental objectives is focused on

1. Climate change mitigation

biodiversity, thereby increasing pressure on companies and _ _
2. Climate change adaptation

investors to account for biodiversity, both in terms of protection : :
3. The sustainable use and protection

(avoid significant harm) and restoration. of water and marine resources

4. The transition to a circular economy

+ The Taxonomy will likely standardise what can be considered as an _ _
5. Pollution preventian and control

i i . . . :
environmentally sustainable ‘green’ investment in the EU, setting 6. The protection and restoration of

out criteria for what it takes for an activity to be considered as biodiversity and ecosystems

)

environmentally sustainable (see next slide).

« With ever-growing funds being directed into ESG investing, we find that Increasing review and
disclosure requirements on
biodiversity for both
companies and investors

this framework could trigger portfolio rotations in the coming years.

For more information on the EU Taxonomy, click here.
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https://www.researchonline.se/document/IvITkWFAfeOvJ9bLNs6vL26LLA2QgQ2

Biodiversity criteria in the EU Taxonomy

« Taxonomy criteria for a significant contribution to protecting or restoring biodiversity are still under work

(to be published 2021-22), but examples of do no significant harm (DNSH) criteria are already present

- For example, stringent DNSH criteria for hydropower generation, reflecting a stricter relationship with

the physical environment broadly (e.g. biodiversity and habitats), could prove a challenge for companies

seeking to keep their activities aligned with the EU Taxonomy.

For more information on the draft criteria for hydropower generation, click here.

\/We find that Nordic
hydropower generation
passes the first of two
key hurdles for
Taxonomy-alignment,
namely the need to emit
>100 g CO,/kWh over a
lifecycle, as
Nordic hydropower
today is at ~5 g...

X ...while DNSH criteria
relating to limiting or

Taxonomy-alignment formula avoiding impacts on

biodiversity and habitats
could prove challenging

Substantially Do no Comply with
contribute significant harm minimum

to at least one of the six + to any of the other five safgguards
environmental objectives environmental objectives

as defined in as defined in the proposed
the Regulation Regulation

Source: TEG, 2020
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Regulatory shift apparent in the EU’s Green Deal

* The EU’s new biodiversity strategy for

2030 includes spending goals for
biodiversity, aiming to raise

EUR 20bn per year for the plan and
10% of the EU’s long-term budget

Using existing Natura 2000* sites as a
base, the new strategy seeks to protect
at least 30% of all EU seas (up from the
current 11%) and at least 30% of all

EU land (up from 26%) by 2030, with
areas of high biodiversity or climate
value receiving even stricter protection

Strategy interconnected with other

areas, such as the Farm to Fork strategy

The European Green Deal sets out policy initiatives with the
overarching aim of making the EU climate-neutral by 2050 —
a plan that is now at the core of the EU’s recovery strategy

Mabilising research
and fostering innovation

Transfoerming the

EU's economy fora
sustainable future

A zero pollution ambition

Increasing the EU's Climate
tor a toxic-free environment

ambition For 2030 and 2050

Preserving and restoring
ecosystems ahd biodiversity

Supplying clean, affordable
and secure erwergy
I
Muobilising industry
for a clean and circdar econony

\

Building and renovating in an
enargy and resource efficientway

From "Farm w rore’; a Fair,
healthy and environmentally
Fricndly food system

Arcelerating the shift to
sustainable and smart mobility

Leave no pne hehind

Firiearne i||-:|'||4' reuiesi L

[Just Transition)

The EU as a

A European
aglobal leader

Climate Pact

Source: European Commission

*Natura 2000 is a network of nature protection areas in the EU. It is made up of Special Areas of Conservation and Special Protection
Areas designated under the Habitats Directive and the Birds Directive.
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Biodiversity loss = financial risks

At-risk sectors owing to their impacts or dependence on biodiversity
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Biodiversity loss = economic costs

« Given current trends in biodiversity loss, economic costs are expected to continue to rise and,
because ecosystems are complex systems with tipping points, potentially increase exponentially
(OECD, 2019).

« Between 1997 and 2011, global estimates suggest the world lost USD 4-20 trillion per year in
ecosystem services owing to land-cover change (Costanza et al., 2014) and USD 6.3-10.6 trillion per
year from land degradation (ELD Initiative, 2015)

Biodiversity and ecosystem service values

Scale Good or service Estimated annual value

Global Annual market value of animal pollinated crops USD 235-577bn
Global First sales value of fisheries and aquaculture USD 362bn
Global Coral reef tourism USD 36bn
Europe Ecosystem senices from Natura 2000 protected area network EUR 223-314bn
Canada Value of commercial landing from marine and freshwater fisheries CAD 3.4bn
Germany Direct and indirect income from recreational fishing EUR 6.4bn
Japan Water purification from tidal flats and marshes JPY 674bn

Sources: IPBES, 2016; FAO, 2018; Spalding et al., 2017; EU, 2013; Government of Canada, 2018; Schréter-Schlaack et al., 2016; Japan Ministry of Environment, 2014

12 Handelsbanken capital Markets



Biodiversity loss = financial risks

Given the link between biodiversity and GDP, it should come as no surprise that there are related financial
risks stemming from biodiversity loss for sectors and individual companies.

- In our view, these risks often appear overlooked by the market and are possibly not priced in.

Biodiversity loss

\ 4

4 Y4 Y4 Y4 N

Physical risk Litig?tion & ) Transition risk Systemic risk
regulatory ris « Policy shifts L :
» Loss of raw materials Y0 * Riskimpacting all
_ _ * Increasing legislation * Change in market sectors and
) Dlsrup.tlon of e.g. EU action plan preferences economies,
ope.ratlng for sustainable « Civil society e.g. global
environment finance campaigns pandemics
e Loss of resilience . Reputational risk * VOluntar.y standards
& commitments

o AN AN AN /

Sources: WEF (2020), UN Environment Programme, UNEP Finance Initiative and Global Canopy (2020)
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Biodiversity: impact vs. dependence

Relationship between biodiversity and corporate value

Ecosystems ¢
C services s

Impact Dependence Dependence
Production of
. Provisioning food and water ° i
« Companies can ot et Companies
~ 1 Control of
have adverse s ; ECOSYSTEM A= Sieits ans Aliasa depend on
upporting SERVICES b d r t nd

imQaCtS on Cultural b Recreation and lodiversi y a

. . . human health benefits ecosystems
biodiversity and or th

services for the
ecosystem e iy . ' Ry
services through 50 e production ot goods
: : DRIVERS OF i
their operations, Ecological processes BIODIVERSITY Value and services.
. S CHANGE
Supply ChalnS and Genetic diversity v ‘ V L BIOdIVGFSlty IOSS
investment FUTBSTGISEREEs Impact Q can have direct
decisions Species interactions . | t f
. Biophysical siruchires Stakeholder Implications 1or

Response

business operations
and value chains,
e.g. by increasing
input costs.

Source: JNCC, 2018 - Adapted from Maes et al., 2013
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e
Which sectors are at risk?

According to PRI, these are the sectors that have either the highest impact or highest dependence on biodiversity.

Highest impact Highest dependence
on biodiversity on biodiversity

* Forest products and fisheries « Forest products and fisheries

Food, beverage and tobacco Textiles, apparel and
Mining luxury goods
Oil & gas Food, beverage and tobacco

Transportation Electric utilities

Independent power producers

Sources: PRI, IUCN Red List threat data in Maxwell et al (2016) and UN Environment Programme, UNEP Finance Initiative and Global Canopy (2020)
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Sector risk: dependence on biodiversity

% of direct and supply chain gross value added (GVA) with high, medium and low dependence on nature,

by industry Direct Supply chain

Forestry

Agncullura

Fishary and aguaculiure

Food, beverages and tobaceo
Heat uidties

Construction

Blactricity

Water utilities

Supply chain and transport
Chemical and materiale indiestry
Aviation, travel and toursm

Real astate

Mining and metals
Betail, consumer goods and kfestyle
Oil and gas

g
&
2
kS

Automotive

Healthcare defivery

Electronics

Infarmation technology

Insuranca and assat managarmsant
Banking and capital markets

Digital commurications

=
#F

20% 40% B0 B0% 100%  OF

o

b 20% 40%

% of industry GVA % of supply chain GVA

Sources: PwC, WEF (2020)

—
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Our Nordic universe: Companies with high
impacts or dependence on biodiversity

 To simplify, we find that a company’s relationship with biodiversity occurs through:
« their operations’ impacts on biodiversity (e.g. land-use changes); and/or

« their dependence (direct) or their supply chain’s (indirect) dependence on biodiversity

» Reviewing our coverage, we argue that some examples of highest impact and/or dependence are:

» Paper and forestry companies, such as Holmen, SCA and Stora Enso, demonstrate a high level of both direct impact and

dependence, as well as mining companies such as Boliden and fish farmers such as Lergy Seafood Group, Bakkafrost and SalMar.

» Examples of companies with indirect dependence on biodiversity, through their supply chains, are retailers Axfood and ICA, while
companies such as H&M and AAK demand certain raw materials as inputs, entailing both indirect dependence and indirect impacts

on biodiversity.

> Only a risk? While our initial focus has been on the financial risks linked to biodiversity, we note that some sectors have potential to
benefit from an increased focus on biodiversity, such as increasing demand for consulting services from Sweco and AFRY, and that

good management of biodiversity can make companies more resilient and provide a competitive advantage.
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Two things that you should do today

Despite a lack of reporting, portfolio managers can start to act
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Biodiversity strategy and reporting in the Nordics

« Ecogain’s biodiversity index (2020) finds Ecogain biodiversity index, 2020 evaluation -
Sweden’s 100 largest companies’ status

that biodiversity is still not a ] o ]
regarding biodiversity

prioritised area among Swedish large
caps (or in the Nordics as a whole), — 0% rated to have good performance <+—
although there was a slightly positive

trend compared with 2019

* 43% (vs. 42% in 2019) of the 100 largest Some form of

companies in Sweden mention biodiversity in target or policy

m No target nor

their reporting policy

* 18% (vs. 14% in 2019) have some form of

policy or target related to biodiversity

* 14% (vs. 8% in 2019) have described some

form of KPI or measurement for biodiversity Source: Ecogain
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What to do today?

In our view, biodiversity loss presents a risk to investment returns; namely, companies with activities that
harm biodiversity will likely face punitive costs, while firms relying on biodiversity (e.g. food, materials and

medicines) could see their opportunities diminished.

Even though today’s limited reporting and low transparency make it difficult to quantify the risk that
biodiversity poses to companies, we argue that there are two steps that portfolio managers can take

now in order to manage their risk, particularly in light of the EU Taxonomy:

1. A materiality analysis in relation to biodiversity

« Identify whether biodiversity is an important topic for any portfolio holdings, e.g. by reviewing
holdings in relation to the at-risk sectors (impact and dependence; see slides 15-16).

2. A structured mapping of holdings’ value chains, and their impacts and dependence
on biodiversity
« For holdings where biodiversity is identified as material, seek input from the companies about their

exposure to and management of these risks throughout their value chains, both in terms of impacts
and dependence on biodiversity
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Appendix

Biodiversity strategy and reporting in our coverage
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Channel checks: Biodiversity strategy and
reporting in our coverage

* In a brief review of company reporting on biodiversity in sectors where it is generally considered as material,

we find:
o Positively, several companies have some mention of biodiversity...
o ...although a few companies make no mention of biodiversity at all

o Afew companies report biodiversity-related KPls and some form of target

« Companies in sectors with direct impacts and dependence on biodiversity, such as forestry and mining, often
have more extensive reporting, which is not surprising, in our view, as they are subject to legal requirements

along with NGOs’ or other stakeholders’ supervision

» The focus is typically on the impacts on biodiversity, but not on how biodiversity loss can affect business
(dependence). This is similar to how reporting on climate change started, i.e. often not very transparent, and few

explicit links to dependence.

-> Awareness of and commitment to biodiversity action remain limited in general, potentially implying

‘hidden’ business risks, in our view
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Examples of KPIls and targets

Company Sector (level 3) Biodiversity-related KPI:s Biodiversity-related targets
Bonava Construction - Share of projects w ith significant initiatives aimed at
perserving ecological values
- Number of protected speices affected
Castellum  Real estate n.m. "Eco-system services will be evaluated for new
construction and major projects, and at least as
many eco-system services — or more — w ill be
recreated on site."
SCA Paper & Forest Products - Standing volume in ow n forest "SCA'’s forests are to be at least as rich in
biodiversity, nature experiences and raw material in
- Area excluded from timber production for nature the future as they are today"
conservation
- Wood raw material in SCA's products that complies "All w ood raw material in our products is to be
w ith FSC, PEFC or FSC CW certified according to FSC or PEFC or fulfill the FSC's
standard for controlled w ood, FSC CW"
Boliden Metals & Mining - Operational sites in areas of high biodiversity values
- Habitats protected and restored
- [IUCN Red List species and national conservation List
species w ith habitats in areas affected by operations
- Amount of land disturbed or rehabilitated
Mow i Food Products - % of sites w ith minimum impact

- Number of sites located close to protected areas or
highly sensitive areas of biodiversity.
- Number of escaped fish and escape incidents

23 Source: Company annual reports, environmental policies and websites
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Brief overview: Biodiversity strategy and reporting in our coverage

Company Sector level 2 Sector level 3 Biodiversity policy/reporting

Aker BP Energy Oil & Gas Some mention of impact on biodiversity on w ebpage
Equinor Energy Qil & Gas Strategy and KPls reported

Lundin Energy Energy Oil & Gas Strategy and committments reported

Neste Energy Oil & Gas Strategy reported, and KPIs under development
Company Sector level 2 Sector level 3 Biodiversity policy/reporting

Bakkafrost Food, Beverage & Tobacco Food Products Strategy and KPls reported

Grieg Seafood

Leroy Seafood Group
Mow i

Norw ay Royal Salmon
Orkla

Food, Beverage & Tobacco
Food, Beverage & Tobacco
Food, Beverage & Tobacco
Food, Beverage & Tobacco

Food, Beverage & Tobacco

Food Products
Food Products
Food Products
Food Products
Food Products

Strategy and KPls reported

Some mention on w ebsite

Strategy and KPls reported

Some mention in sustainable sourcing

Some mention in sustainable sourcing

SalMar Food, Beverage & Tobacco Food Products Limited mentioning

Company Sector level 2 Sector level 3 Biodiversity policy/reporting
Boliden Materials Metals & Mining Strategy and KPls reported

Norsk Hydro Materials Metals & Mining Strategy and KPls reported

SSAB Materials Metals & Mining n.m.

Company Sector level 2 Sector level 3 Biodiversty policy/reporting
Europris Retailing n.m n.m.

Fenix Outdoor Retailing Specialty Retail Some mention in sustainable sourcing
Hennes & Mauritz Retailing Specialty Retail Strategy and tw o objectives communicated
Kesko Retailing Multiline Retail Have one biodiversity KPI

Stockmann Retailing Multiline Retail Defines biodiversity as non-material

24

Source: HCM, Company annual reports, environmental policies and websites
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Brief overview: Biodiversity strategy and reporting in our coverage

Company Sector level 2 Sector level 3 Biodiversity policy/reporting

Essity Household & Personal Products n.m Some mention in sustainable sourcing
Ahlstrom-Munksjo Materials Paper & Forest Products Some mention of business impact on biodiversity
BillerudKorsnas Materials Paper & Forest Products Have one biodiversity KPI

Holmen Materials Paper & Forest Products Strategy and KPls reported

Metsa Board Materials Paper & Forest Products Some mention in sustainable sourcing
SCA Materials Paper & Forest Products Strategy and KPls reported

Stora Enso Materials Paper & Forest Products Strategy and KPls reported
UPM-Kymmene Materials Paper & Forest Products Strategy and KPls reported

Company Sector level 2 Sector level 3 Biodiversity policy/reporting

A.P. Mgller-Meersk Transportation Marine n.m

DSV Panalpina Transportation n.m n.m.

Fortum Utilities Hectric Utilities Strategy and KPls reported

Skistar Hotels, restaurants & leisure Hotels, restaurants & leisure Strategy reported, some projects postponed
Company Sector level 2 Sector level 3 Biodiversity policy/reporting

Axfood Food & Drug Retailing Food & Drug Retailing Some mention of biodiversity on w ebpage
ICA Gruppen Food & Drug Retailing Food & Drug Retailing Some mention on w ebsite

AAK Food, Beverage & Tobacco Food Products Some mention in sustainable sourcing
Carlsberg Food, Beverage & Tobacco Beverages Limited mentioning in environmental policy
Chr. Hansen Food, Beverage & Tobacco Food Products Some mention in annual reporting

Cloetta Food, Beverage & Tobacco Food Products Some mention in annual reporting

Royal Unibrew Food, Beverage & Tobacco Beverages n.m.

Duni Food, Beverage & Tobacco n.m n.m.

Huhtamaki Food, Beverage & Tobacco Food Products Some mention in sustainable sourcing
Scandinavian Tobacco Group Food, Beverage & Tobacco n.m n.m.

Sw edish Match Food, Beverage & Tobacco Tobacco n.m.

25 Source: HCM, Company annual reports, environmental policies and websites Handelsbanken Capital Markets



Brief overview: Biodiversity strategy and reporting in our coverage

Company Sector level 2 Sector level 3 Biodiversity policy/reporting

AF Gruppen Capital Goods Construction & Engineering  n.m.

Bonava Capital Goods Construction & Engineering  Strategy and KPIs reported

JM Capital Goods Construction & Engineering n.m.

Lehto Group Capital Goods Construction & Engineering  Some mention in annual reporting

NCC Capital Goods Construction & Engineering  Some mention in annual reporting and w ebsite

Peab Capital Goods Construction & Engineering n.m.

Skanska Capital Goods Construction & Engineering  Some mention on w ebsite

Veidekke Capital Goods Construction & Engineering  Some mention in annual reporting

YIT Capital Goods Construction & Engineering  Some mention on w ebsite

Company Sector level 2 Sector level 3 Biodiversity policy/reporting

Adapteo Real Estate Real Estate Some mention in annual reporting

Atrium Ljungberg Real Estate Real Estate Some mention in annual reporting and w ebsite

Balder Real Estate n.m n.m.

Castellum Real Estate Real Estate Some mention in annual reporting, and one eco-
systemrelated target

Di6s Real Estate Real Estate Some mention in environmental policy

Entra Real Estate Real Estate n.m.

Fabege Real Estate Real Estate Some mention in annual reporting

Hufvudstaden Real Estate Real Estate Some mention in annual reporting

John Mattson Fastighets AB  Real Estate n.m n.m.

Klévern Real Estate Real Estate Some mention in annual reporting

Kungsleden Real Estate Real Estate Some mention on w ebsite

Platzer Real Estate Real Estate n.m.

Trianon Real Estate Real Estate Some mention in sustainability bond framew ork

Wallenstam Real Estate Real Estate n.m.

Wihlborgs Real Estate Real Estate Efforts on improving biodiversity reported

26 Source: HCM, Company annual reports, environmental policies and websites
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Research disclaimer

Risk warning

All investments involve risks and investors are encouraged to make their own decision as to the appropriateness of an investment in any securities
referred to in this report, based on their specific investment objectives, financial status and risk tolerance. The historical return of a financial
instrument is not a guarantee of future return. The value of financial instruments can rise or fall, and it is not certain that you will get back all the
capital you have invested. At times, the expected total returns may fall outside of the above stated ranges because of price movement and/or
volatility. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management

Research disclaimers

Handelsbanken Capital Markets, a division of Svenska Handelsbanken AB (publ) (collectively referred to herein as ‘SHB’), is responsible for the
preparation of research reports. SHB is regulated in Sweden by the Swedish Financial Supervisory Authority, in Norway by the Financial
Supervisory Authority of Norway, in Finland by the Financial Supervisory Authority of Finland and in Denmark by the Danish Financial Supervisory
Authority. All research reports are prepared from trade and statistical services and other information that SHB considers to be reliable. SHB has not
independently verified such information.

In no event will SHB or any of its affiliates, their officers, directors or employees be liable to any person for any direct, indirect, special or
consequential damages arising out of any use of the information contained in the research reports, including without limitation any lost profits even if
SHB is expressly advised of the possibility or likelihood of such damages.

The views contained in SHB research reports are the opinions of employees of SHB and its affiliates and accurately reflect the personal views of the
respective analysts at this date and are subject to change. There can be no assurance that future events will be consistent with any such opinions.
Each analyst identified in this research report also certifies that the opinions expressed herein and attributed to such analyst accurately reflect his or
her individual views about the companies or securities discussed in the research report. This research report does not, and does not attempt to,
contain everything material that there is to be said about the company or companies described herein. For additional information about our research
methodology please visit, https://reon.researchonline,se/desc/disclaimers

Research reports are prepared by SHB for information purposes only. The information in the research reports does not constitute a personal
recommendation or personalised investment advice and such reports or opinions should not be the basis for making investment or strategic
decisions. This document does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for
any securities nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever. Past
performance may not be repeated and should not be seen as an indication of future performance. The value of investments and the income from
them may go down as well as up and investors may forfeit all principal originally invested. Investors are not guaranteed to make profits on
investments and may lose money. Exchange rates may cause the value of overseas investments and the income arising from them to rise or fall.
This research product will be updated on a regular basis.
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https://reon.researchonline,se/desc/disclaimers

No part of SHB research reports may be reproduced or distributed to any other person without the prior written consent of SHB. The distribution of this
document in certain jurisdictions may be restricted by law and persons into whose possession this document comes should inform themselves about,
and observe, any such restrictions.

The report does not cover any legal or tax-related aspects pertaining to any of the issuer’s planned or existing debt issuances.
Please be advised of the following important research disclosure statements:

SHB employees, including analysts, receive compensation that is generated by overall firm profitability. Analyst compensation is not based on specific
corporate finance or debt capital markets services. No part of analysts’ compensation has been, is or will be directly or indirectly related to specific
recommendations or views expressed within research reports.

From time to time, SHB and/or its affiliates may provide investment banking and other services, including corporate banking services and securities
advice, to any of the companies mentioned in our research.

We may act as adviser and/or broker to any of the companies mentioned in our research. SHB may also seek corporate finance assignments with such
companies.

We buy and sell securities mentioned in our research from customers on a principal basis. Accordingly, we may at any time have a long or short
position in any such securities. We may also make a market in the securities of all the companies mentioned in this report. [Further information and
relevant disclosures are contained within our research reports.]

SHB, its affiliates, their clients, officers, directors or employees may own or have positions in securities mentioned in research reports.

In conjunction with services relating to financial instruments, the Bank may, under certain circumstances, pay or receive inducements, i.e. fees and
commission from parties other than the customer. Inducements may be both monetary and non-monetary benefits. If inducements are paid to or
received from a third party, it is required that the payment must aim to improve the quality of the service, and the payment must not prevent the Bank
from safeguarding the customer's interests. The customer must be informed about such remuneration that the Bank receives. When the Bank provides
investment recommendations, the Bank receives minor non-monetary benefits. Minor non-monetary benefits consist of the following:

» Information or documentation about a financial instrument or an investment service that is general in character.
» Written material produced by a third party that is an issuer to market a new issue.
» Participation at conferences and seminars regarding a specific instrument or investment service

» Corporate hospitality up to a reasonable amount.
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The Bank has adopted Guidelines concerning Research which are intended to ensure the integrity and independence of research analysts and the
research department, as well as to identify actual or potential conflicts of interests relating to analysts or the Bank and to resolve any such conflicts by
eliminating or mitigating them and/or making such disclosures as may be appropriate. As part of its control of conflicts of interests, the Bank has
introduced restrictions (“Information barriers”) on communications between the Research department and other departments of the Bank. In addition, in
the Bank’s organisational structure, the Research department is kept separate from the Corporate Finance department and other departments with
similar remits. The Guidelines concerning Research also include regulations for how payments, bonuses and salaries may be paid out to analysts, what
marketing activities an analyst may participate in, how analysts are to handle their own securities transactions and those of closely related persons, etc.
In addition, there are restrictions in communications between analysts and the subject company. According to the Bank’s Ethical Guidelines for the
Handelsbanken Group, the board and all employees of the Bank must observe high standards of ethics in carrying out their responsibilities at the Bank,
as well as other assignments. For full information on the Bank’s ethical guidelines, please see the Bank’s website www.handelsbanken.com and click
through to About the Group — Policy documents and guidelines — Policy on ethical standards. Handelsbanken has a ZERO tolerance of bribery and
corruption. This is established in the Bank’s Group Policy on Bribery and Corruption. The prohibition against bribery also includes the soliciting,
arranging or accepting bribes intended for the employee’s family, friends, associates or acquaintances. For full information on the Bank’s Policy against
corruption, please see the Bank’s website www.handelsbanken.com and click through to About the Group — Policy documents and guidelines — Policy
on ethical standards.

When distributed in the UK
Research reports may be distributed in the UK by SHB.

UK customers should note that neither the UK Financial Services Compensation Scheme for investment business nor the rules of the Financial
Conduct Authority made under the UK Financial Services and Markets Act 2000 (as amended) for the protection of private customers apply to this
research report and accordingly UK customers will not be protected by that scheme.

This document may be distributed in the United Kingdom only to persons who are authorised or exempted persons within the meaning of the Financial
Services and Markets Act 2000 (as amended) (or any order made thereunder) or (i) to persons who have professional experience in matters relating to
investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), (ii) to high net
worth entities falling within Article 49(2)(a) to (d) of the Order or (iii) to persons who are professional clients under Chapter 3 of the Financial Conduct
Authority Conduct of Business Sourcebook (all such persons together being referred to as “Relevant Persons”).
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When distributed in the United States
Important Third-Party Research Disclosures:

SHB research is not “globally branded” research and each recipient of SHB research is advised that in the United States, SHB research is distributed
by Handelsbanken Markets Securities, Inc., (‘HMSI”) an affiliate of SHB. HMSI does not produce research and does not employ research analysts.
SHB research and SHB research analysts and its employees are not subject to FINRA’s research analyst rules which are intended to prevent conflicts
of interest by, among other things, prohibiting certain compensation practices, restricting trading by analysts and restricting communications with the
companies that are the subject of the research report. SHB has no affiliation or business or contractual relationship with HMSI that is reasonably likely
to inform the content of SHB research reports; SHB makes all research content determinations without any input from HMSI.

SHB research reports are intended for distribution in the United States solely to “major U.S. institutional investors,” as defined in Rule 15a-6 under the
Securities Exchange Act of 1934. Each major U.S. institutional investor that receives a copy of research report by its acceptance hereof represents and
agrees that it shall not distribute or provide research reports to any other person.

Any U.S. person receiving SHB research reports that desires to effect transactions in any equity securities discussed within the research reports should
call or write HMSI. HMSI is a FINRA Member, telephone number (+1-212-326-5153).

Company-specific disclosures
This report has not been given to the subject company, or any other external party, prior to publication to approve the accuracy of the facts presented.

For company-specific disclosure texts, please consult the Handelsbanken Capital Markets website: https://www.researchonline.se/desc/disclosure.

To find out when a recommendation on a specific company was first published, please consult the Handelsbanken Capital Markets website
https://www.researchonline.se/equity/company.
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